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3. COMMUNITY ENGAGEMENT AND FIRST NATIONS PARTNERSHIPS
(7 members)

3.a. James Hoggan (Chair)

Hoggans company, Hoggan and Associates Inc., has the following
biography ofits founder and @sident JinHoggan: E

Beginning with his first press conference in 1972, Jim Hoggan
founded and built Hoggan & Associates into a leading Canadi1
public relations firmFor example, Hoggan & Associates won
one of the Public Rations Society of America highest honors,
a Silver Anvil Award for Excellence in Crisis Communications
for Business, and the firm was awarded the Communications Leadership Award from the
Canadian Public Relations Society (BC Chapteecognizing'comnunications

professionals demonstrating the highest professional standards while performing outstanding
work.”

Jim developed his expertise managing difficult issues for government, industry aod- not
profit organizations in North America, Europe and Asia

A law school graduate with a lorgganding interest in social justice, Jim is also a leading
authority on public perceptions about business, the environment, climate change and
sustainability.

Jim is chair of Canada most influential environmental aagization, the David Suzuki
Foundation, a trustee of the Dalai Lama Centre for Peace and Education, chair of the
Canadian Chapter of Al Gdseorganization, The Climate Project, andfgonder of the
intellectual climate change website DeSmogBlog.com.

Jim has always been a keen student and an unflinching critic of his owregpelting
industry- and much of the wisdom gathered in his widaging career is collected in his
two books:Do the Right Thing: PR Tips for a Skeptical PupsindClimate CoveiUp:
Exposing the PR Crusade to Deny Global Warming

Hoggans Blog, DeSmogBlog.com(which“exists to identify unethical PR tactics and to expose the
PR people who are trying to confuse the public about climate chalmge some additional
information:



His clients have included A&W Foods, the North West Cruise Ship Association, Vancouver
Port Authority, Canadian Tire, Business Objects and Canadian Pacific Rail.

Jim's interest in climate change and his commitment to practicing ethical public relations
conwerged recently in the creation of the popular website DeSmogBlog. The blog exists to
identify unethical PR tactics and to expose the PR people who are trying to confuse the
public about climate change.

James Hoggan has been trained by Al Gore as paheo€Climate Project, an initiative
designed to educate the public about climate change.

On theDavid Suzuki Foundatids website, is some mare

Mr. Hoggan is also a leading authority on public attitudes about the environment. In 2006,
Hoggan & Associateled the largest study of its kind into Canadiamsderstanding of and
attitudes toward sustainabilityan indepth investigation that is being updated this year. Mr.
Hoggan has also been involved in a separate series of studies on the environmenalin gene
and on global warming in particulartaking a special interest in learning how industries

with a high climate change risk profile can anticipate important shifts in public opinion and
can communicate effectively and credibly in an environment of profgublic skepticism.

On a December 1, 2005 Hogdalng, Slamming the Climate Skeptic Scainstates that héhelped
establish the Suzuki Foundation Business Council on Sustainability to encourage collaboration
between the environmental and businessmantties’

Hoggan who is a director of Climate Project Canadalso the vice president of tlancouver
chapter of thé&Jrban Development Institutéa national nofprofit association (with international
affiliations) of the development industry and related professions. The 500 corporate members of
the UDI Pacific represent thousands of individuals involved in all facets of land development and
planning...” (UDI website).In the Fall 2008 UDI newsletter, it states that Hogtsas worked with
countess large development companies over the past 15ydEwsletters also promoted one of

his speeches in 2008, Beyond Greenwash@mynmunicating Intent in the Age of Mistrust

People have trouble wrapping their heads around that fact tinatith a goup of

developers, but also a group of environmentaligaid Hoggan:They can and have to

work together if we are going to have a healthy economy and a healthy environment. One is
needed to have the othe(January 5, 2009, Daily Commercial News amah§truction

Record)

According to Jim Hoggan, president of Vancouselames Hoggan and Associates, looking
inward at your compang practices is the first step in convincing a wary public that you are
genuine about reducing your environmental footprint.

“When you ask Canadians who they trust on the environment, theytimh government,
they dont trust business, they ddrrust business associations and they twast PR
people; said Hoggan, citing a survey conducted in March 2007 by AngusRetegies.



That mistrust hampers the ability of businesses and their PR machines to communicate
credibly with the public about the environment.

“So part of the job of public relations, without bringing spin into it, is to make sure that
peoplés undersanding reflects the realitysaid Hoggan.

To ensure accurate client representation, PR firms can demand disclosure from a client
about their business and sustainability practices.

“Public relations can do a lot because’yeunot the special interegtoup down the streét,
said HogganYou can be an interpreter or a link between what the public is thinking and
how business should respond.

A business must inform itself about climate change, said Hoggan, and have a real
understanding of how a pautiar initiative— prior to pitching it to the publie lessens their
burden on the environment.

In an April speech to VancouvserUrban Development Institute, Hoggan used a Royal
Dutch Shell advertisement, and the backlash it caused, as an examplé ndttbalo
when pitching green to the consum@reen Space magazine, June 2@ling the green
sizzlg

Terence Corcoran reported in the National Post on November 16,\2006s James Hoggathat
Hoggans company client listinclude or have inclded the National Hydrogen Association, Fuel
Cells Canadahydrogen producer QuestAir, Naikun Wind Energy and Ballard Fuel Cells. Mr.
Hoggan, in other words, benefits from regulatory policy based on climate change .5cience

Later in 2006, Market News Pudihing reported on December Iaikun Wind Energy Group Inc
Private Placementbout Hoggars investment into lrgewind farm on Haida Gwai:

Chairman and President of NaiKun Wind Energy Group Inc., Michael C. Burns, announced
that Vancouver publicedations firm James Hoggan and Associates has entered into a private
placement agreement to acquire some 27,000 shares of NaikKun Wind Energy Group Inc. at
a price of C$0.55 per share.

NaiKun Wind Energy Group Inc. is a Vancowmsed energy company thats traded on

the TSX Venture Exchange (and its predecessors) since 1967. Its stock symbol is NKW.
Since 2000, the company has focused on renewable energy and is now concentrating on
development of a major wind farm in British Coluniidlecate Strait.

NaiKun Wind Development Inc. has been engaged in wind energy development in the Haida
Energy Field off the coast of British Columbia since 2001. When fully operational, is five
phase 1,750 MW NaiKun Wind Farm will generate enough electricity to powed@DO,

homes. Construction of Phase 1 is expected to begin in 2009. NaiKun Wind Development
Inc. is a wholly owned subsidiary of NaiKun Wind Energy Group. Interested parties are
invited to visit the compang website atvww.naikun.ca

In the same article, Corcoran also made reference to John Lefebviestitesl Internet bubble
king,” as one of Hoggas primary financial supporter8bout a month later on January 17, 2007,
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the Vancouver Sun published an artidleddy bar hippie is unlikely multimillionairereporting

that Lefebvre had been arrested by the US Federal Buréavestigation'in connection with his
role in creating and operating NETeller, one of the werldrgest online money transfer companies
for gambers” On January 18, 2007, in the National Pts§. Assailed for arrest of entrepeneur:
Canadian to pay $5m bail in online gambling case

John Lefebvre, a Salt Spring Island philanthropist, and his former Calgary legal partner,
Stephen Lawrence, musach post bail of US$hillion.

Mr. Lefebvre was arrested in Malibu, Calif., where he keeps a home, and Mr. Lawrence in
the U.S. Virgin Islands. Both were instructed to secure half their bail before their release and
pay the remainder within 10 days.

Created in 1999, NETeller operates like Pay Pal, allowing users to transfer money from their
bank accounts into online purses.

U.S. law enforcement officials claim the service facilitates online gambling and that
companies like NETeller are akin‘toolossalkriminal enterprise masquerading as

legitimate business.

Based on the Isle of Man, NETeller was publicly traded on the London stock market and
reportedly processed US$5Million in financial transactions during the first half of 2006.
The company maalboth its Canadian founders extremely wealthy, and seemingly operated
within the boundaries of the law in the U.K. and Canada.

The case will undoubtedly cause ripple effects throughout the world of Internet gambling,
particularly because neither man waitker NETeller at the time of their arrest. Mr.

Lefebvre left the company in 2005; Mr. Lawrence the following year. Both men remain
shareholders in the company.

Mr. Lefebvre has been described d$ealdybear hippié and is a music enthusiast who

keeps @My Space page that plays his songs. Thetone Calgary lawyer turned busker
began giving away his money to philanthropic causes after NETteller became an instant
success. He has donated money to the Dalai Lama, as well as to projects promoting
environmental protection, social justice and the arts.

In the late 1980d)efore joining the David Suzuki Foundatidtpoggan and his company had
contracts with the BC fish farming industry and the BC forest induisery Council of Forest
Industry’ s memberhip) regarding public perceptions.

By 1986, fish farming proposals on BXoast was likened to a gold rusls the present private

river hydro projects are likened by many critics There weresome700 applicationgor fish farms
with the BC Social Credidministration, including European and Saudi Arabian investors. In late
June, 1988, Royal Pacific Sea Farms Ltd. was listed on the Toronto Stock Exchange:

North Americas largest integrated salmon farming company with two hatcheries in the
Sunshine Coasrea, on in the Prince Rupert area, and eleven marine farm sites located near
Prince Rupert, Campbell River and Sechelt.... In 1988 Royal Paatfiarine farm site

harvest will yield 700 metric tonnes of Chinook and Coho salmon. Projections callléty yie

of 1,800 tonnes in 1989 and 2,500 tonnes in 1990ne 27, 1988, Canada NeWare,

North Americas Largest Salmon Farming Company Lists on the Toronto Stock Exg¢hange

With all the attendant problems associated with epetrfish farming andnany ofits companies
falling into receivershipFirst Nations communities and coastal inhabitants wevertheless and



quite correctlyincensedPatrick Moore, the formeiGreenpeace cofoundemowned a fish farm,
and was also the recenttyeated industry ass@tion's spokesman:

Speaking at a News Conference in Vancouver today Dr. Pat Moore said that fears the
UFAWU directors were creating of salmon farms polluting the environment and spreading
disease to wild salmon were false. Dr. Moore stated, | wasetal of Greenpeace for 15

years and | know the difference between a polluting anepodlating industry. There has

never been a documented case of disease transferred from farm fish to wild fish anywhere in
the world. On fish farms we can control theedise naturally present in both wild and farm
salmon through husbandry practices, disease control, and veterinary care. Any of these
natural diseases are better controlled on fish farms than in the wild. Furthermore, none of the
diseases common to wild armed salmon can in any way harm humans. More than anyone
else using the ocean, fish farmers require clean unpolluted water or their fish will suffer
(Canada NewdVire, June 22, 198&reenpeace founder Dr. Patrick Moore says UFAWU
claims of ecological @mage resulting from fish farms are false and without scientific merit

In February 1989, James Hoggan & Associatashelping toclean up the image of BEfish
farming industryfor the BC Salmon Farmers Associatiovhere BC farmed salmon collectexs
prize by Californian and Washington State chef judges in taste tests.

The panel of judges included master chef Raimund Hofmeister (a favorite chef of Ronald
and Nancy Reagan), two cookbook authors, two food critics, three restaurant owners, two
seabod buyers, a talk show host, and Ernie Kell, the Mayor of Long Beach.

“We knew the quality of farmed salmon was good, however we were very surprised when it
not only won but took all three top placesaid Wayne Lee, Managing Editor of Seafood
LeaderMagazine (Source BC Farmed salmon wins international taste tésbruary 23,

1989, Canada Neww/ire. Hoggan and Associates were listed as contacts for the media
press release.)

In 1989, Hoggars company had contracts with:

x Asitka Resource Corporatidnc., regarding a new proposed $300 million pulp mill near
Prince Rupert;

x Western Pulp Limited Partnership regarding its Woodfibre pulp mill and dioxin pollution of
Howe Sound,

x Doman Industries Ltd., regarding a BC Ombudsman reporbpecditingallegdions against
the forest company.

In 1990, with the culmination of years of public protest against the BC forest industry for its
clearcutting practices and ruination of freshwater streams and rivers, fish habitat, wildlife habita
etc., etc., etc., iggan came to the Council of Forest Industmgscue.

When it comes to environmental issues, Canadian forest companies are wasting millions of
dollars on iltconceived and ineffective P.R. strategies, according to James Hoggan, a
Vancouver public relabns consultant who specializes in environmental communications.



During a speech to government officials and forest executives attending an environmental
workshop in Vancouver on Tuesday, Hoggan warned that public support for the forest
industry has rea@ud an altime low and that no amount of efdshioned P.R. or television
advertising can reverse the growing credibility gap now facing the industry.

“After years of failing to educate people about issues such as clear cutting, reforestation, and
pollution, Canadian forest companies are losing the battle for public support on
environmental issuésHoggan said.

Hoggan, together with former Greenpeace director, Dr. Patrick Moore, has designed a
“green audit program that helps companies work to imprther environmental
performance and public image by changing attitudes as well operations.

The program, which is among the first of its kind in Canada, shows company executives
how to improve their environmental communications by developing more efagtixking
relationships with environmental groups, the public, and the media.

“Forest companies must respond sincerely to the psislionglyheld belief that it has a
right to be fully informed on all environmental isstiddpggan told delegates atting the
environmental workshop in Vancouver.

“Management must be open to the idea of change. In order to survive, forestry companies
must demonstrate a new willingness to change their operations, plans, and proposals to meet
the environmental concern$the public’ (Forest companies wasting millions on bad, PR
October 2, 1990, Canadian Newsre)

Regarding the plight of lost forestry jobs from the creation of the South MoresbyTrRsgram to
Prime Minister Brian Mulroney .,.November 13, 1900, @ada Newa/Nire), Hoggan was on a
contact list alongsidBNVA president Jack Munro and Western Forest Products Limited president
Rodger Manning.

Hoggan authored an article in the Financial Post, published on December 1 dr@8@y Firms
are Swamped bBad PR

WHEN IT comes to environmental issues, the Canadian forest industry is in the midst of a
major public relations crisis.

While a handful of companies have managed to introduce new and successful environmental
PR programs, many others are wastimflions of dollars on public relations strategies that
dorit work.

Overcoming these negative public attitudes is a daunting PR challenge. But there are signs
that some forest companies are moving in the right direction.

MacMillan Bloedel, for exampléias launched an innovative series of television spots that
feature CEO Ray Smith making a pldaiks appeal for better dialogue on forestry issues. In
each of these ads, Smith tells television viewers his company is ready to listen and ready to
change.



Clearly, the industry as a whole must also be ready to change, since its credibility with the
public is at an altime low. In this atmosphere of mistrust and misunderstanding,
government policy, legislation, and environmental regulations are being dibtate
uninformed public opinion and pressure groups.

Beyond Hoggars recentintensive campaiglabours on climate change, he and the David Suzuki
Foundation came under scrutiny during the month leading tigetBC election in May, 2009, as
reported, fornstance, in th&yee web newsn April 15, 2009;1’m a Liberal supportér Suzuki
Foundation chairman

The NDP shouldre seen it coming.

On Monday, the eve of the provincial election campaign, the David Suzuki Foundation,
Pembina Institute and Foresties publicly shamed NDP leader Carole James for pledging
to axe the carbon tax.

Not only did Suzuki praise the Liberal tax on gas at a March 30 Vancouver news
conference, but Elections B.C. records show foundation chairman and communications
advisor Janes Hoggan is a frequent Liberal donor.

The B.C. Liberal Party received six donations totaling $8,943 from James Hoggan and
Associates from 2005 to 2008. Hoggmnompany was paid $353,855 by the B.C.
government from 2002006 to 20072008, according t®ublic Accounts. Contracts
included the Se#o-Sky Highway expansion project and Canada Line.

“I don't think it's any secret thatrh a Liberal supporter,Hoggan told 24 hours.

“I’'m not doing this on behalf of the Suzuki foundation andrnot working orthe
campaigr. Hoggan denied involvement in the Monday news conference, but 8ad:
carbon tax is good public policy and opposing it is a big mistake.

According to the client page éfoggans website“Hoggan ha been working with the

David Suzuki Foundation since its inception in 1990 and offers strategic advice on various
communications issues as well as media training and ongoing public relations support. Our
counsel on public education and communicationsegiies has helped DSF to raise its

profile and build bridges to the corporate community, thereby increasing its influence over
public policy”

Not identified in the groups above leading the charge on the carbon tax (which the BC Liberals
initiated in Febuary 2008) was Tzeporah BermaPowerUp Canada. Bermamho is a cefounder
of Forest Ethicsalso has a seat on t@een Energyrask Force in group 4, along with Matt Horne
from the Pembina Institutés reported on April 21, 2009 in The Tydajrious Rebuke to Suzuki,
Berman- Salmon advocate Alexandra Morton enraged at support for BC Libs

Actually, only Tzeporah Berman has specifically called out Carole James and her NDP for
punishment. At a press conference that Berman did not attend, repressriaathve Suzuki
Foundation and Pembina Institute declared their support of the carbon tax without attacking
Carole James for her opposition to it.



But Mortoris comments do raise the issue of why the environmental groups are taking such
a strong and cordintational position over the carbon tax and private power producers,
defending the B.C. Liberals. Rumours continue to fly that environmental funders in the
United States are pushing hard to ensure that B.C. becomes the first North America
jurisdiction to mplement a carbon tax.

Berman denied in a Georgia
Straightinterviewthat her
organization PowerUp which
advocates supportfeo-called
“green power independent power
producers and their ruof-river
projects-- is funded by the industry

As to B.C. Liberals, Bermatold
the Tyee*“l never talk to them. |
have no ties to the Liberal Party,
anyone can see that.

But in an April 15 emalil obtained Photo from Bill Tieleman'’s blog and captiorTzeporal
by the Tyee, Berman told & group | german presents BC Liberal Premier Gordon Campbell wjth
called the*BC Energy and Climate | an award for hi§climate ation leadershipin Copenhageh

Leaders: “| just spoke with the
Minister who saidhat given our concerns that we have been raising etc they have
committed... to creating a new green energy advisory task forBerman continued:

think this is a great step and a result of our work. He is open to recommendations on who
should sit ont but names will not be announced until after the election.

In the Tyee article, ther BCenvironmenicampaignersas Alexandra Mortonyere correctly
outraged at thearelespolitics by the ENGO groups during the flection frenzy, which
essentiallypraised and elevated Premier Campbelh highly undeservedreeri pedestal:

Donors to the Suzuki Foundation, PowerUp, the Pembina Institute and ForestEthics might
want to send those groups a clear message about what they think of charitable aryganizati
working hard to reslect a government with the worst environmental record in the prosince
history.

What kind of environmentalists would support B.C. Liberal Premier Gordon Campbell for
imposing a 2.4 cent a litre gas tax when not one penny g@emblic transit or expenditures
that reduce pollution?

What kind of environmentalists support a B.C. Liberal government that radically expanded
fish farms that are devastating wild salmon, promotes offshore oil and gas drilling,
privatized rivers and stre@s for power projects, slashed wildlife protection, ended a ban on
trophy hunting for grizzly bears and offers hundreds of millions in tax incentives for fossil
fuel exploration?

When the BC Liberals came into power in May 2001,Rbhety Executiveyuickly began to
dismantle and expunge environmental regulations and legislations, streamlining opportunities for
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private corporations to access resotnalated interests. In a recent blog by academic and author
Marvin Shaffer' (Lostin Transmissiopon Novemler 3, 2009You Dont Have to Sell BC Hydro to
Give it Away

| recently told a right wing friend of mine that this is the worst government British Columbia
has had in a very long time. | said that not because of its political orientation and values that
time and again favour the interests of the wealthy over the less fortunate in a rather
shameless way. | said it because of the gross incompetence it is exhibiting in so many areas,
but particularly when it comes to BC Hydro.

The governmens policy here i simple one. First, force BC Hydro to buy more power

than it needs by ignoring its ability to import power when extreme drought conditions
reduce the generating capability of its major hydro stations. And ignoring the downstream
power benefits that areturned to (and owned by) the province under the Columbia River
Treaty— an amount of power equal to the potential output from Site C. And most recently
by pretending the Burrard Thermal plant doesmist— that it cant provide any back up in
emergencydrought conditions even though we have to maintain the plant to be able to meet
peak winter capacity requirements.

Next, artificially increase the demand for electricity with what | like to chliyahighsell
low policy of charging new electric intengimines less than half the cost of the new
electricity supply BC Hydro must acquire to meet their requiremenés effective subsidy
of tens of millions of dollars per year per mine.

And finally, force BC Hydro to look only to the private sector to depelew sources of
energy, no matter how costly and low in value many of these sources are or what cumulative
environmental impacts they have.

You do, in this process, create an artificial private power producer (IPP) industry. And
politically you reap theewards of mindless consulting repodasgritically regurgitated in

the mainstream pres®uting all the investmennd jobs that will be created. And there is
the green veneer the suggestion that building more power plants and transmission lines
than you need, and encouraging more electric (and Gii&)sive mines with effectively
subsidized power rates is somehoveddor the environment.

It is, as | said to my right wing friend, either corruption or stupidity. Except for the obvious
influence of election support,mh not a conspiracy theorist myseH | think it's stupidity.

But either way it still is a disgrace- much worse than anything | saw in the Clark or
Harcourt governments or the Socred governments that preceded them.

! From Shaffers blog:“Marvin Shaffer is a consulting @esomist specializing in energy, transportation and
natual resource economics. He is also an adjunct professor in the Public Policy Masters Program at SFU,
where he teaches a course on bemef#t analysis. Recent publications include Lost in Transmissitimee

part critiqgue of the British Columbia Energy Plan.



3.b. Dave Porter

The First Nations Summit, formed in late 1990, and whprbvides a
forum for First Nations in Btish Columbia to address issues related to
Treaty negotiations as well as other issues of common cohtasthe
following biography of Porter:

Mr. Porter is a member of the Kaska Nation whose traditional
territory covers a large part of nortasterrBritish Columbia and
southeastern Yukon. His career includes journalism, politics,
communications and extensive public service on behalf of
aboriginal organizations as well as public governments in the
Yukon, British Columbia and the Northwest Territories

Mr. Porter spent the first seven years of his life on a trapline near Good Hope Lake, B.C. His
education included Lower Post Indian Residential School, F.H. Collins Secondary School in
Whitehorse, Confederation College in Thunder Bay and Bve at theUniversity of British
Columbia.

Mr. Porter was founding Chairman of Northern Native Broadcasting, Yukon and was
elected as Vic&€hair of the Council for Yukon Indians through two terms (12982),
holding several portfolios including Land Claims, Hogsand Economic Development.

In 1982, Mr. Porter was elected to the Yukon Legislature and upelecgon in 1985 he
served as Deputy PremieHe has also served as Minister of Renewable Resources,
Tourism, Heritage and Culture, and Minister Responsdi€onstitutional Devolution.

After leaving the Legislature, Mr. Porter was named Executive Director of the Yukon
Human Rights Commission, then Deputy Minister of Culture and Communications for the
Government of the Northwest Territories.

In the 1990s Mr. Porter served as Assistant Deputy Minister of Aboriginal Affairs for the
British Columbia government. He later led the Fur Industry European Lobby on behalf of
the Governments of Canada and the United States.

Mr. Porter was also the first Oil and &&@ommissioner in British Columbia, where he

strived to build an open environment that would bring various interests in the province to a
common table.

In 2002, Mr. Porter was elected Chair of the Kaska Dena Council, with a special
commitment to preserv€aska culture and create greater opportunity for Kaska youth.

Mr. Porter was elected to the three member political executive of the First Nations Summit,
the Summit Task Group, in June 2004. The Task Group is authorized by the Summit to carry
out speciically mandated tasks on issues related to treaty negotiations in British Columbia.

There are a number of more specific appointmentgmovidedin Portets FNS portfolio. Porter
sits on the First Board of Directors as Political Executive for the NdatiBeship Trust which was
created in 2006, arfds an independent neprofit organization dedicated to strengthening First
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Nations in BC through capacity buildiigOn the Board is Dawn Farrell, who is the executive vice
president, engineering, AboriginBelations and Generation with BC Hydro.

Porter is a Board Director of the BC First Nations Forestry Council established on April 27, 2006
“to provide support to BC First Nations with respect to forestigted mattet's(Forestry Council
website). Mostecently in a March 10, 2009 news article by Ben Parfitt in the Canadian Centre for
Policy AlternativesFirst Nations as full” partners may be Roundtabdemost significant
recommendationregarding a significant increase in First Nation forest tenliteis highly

unlikely that the Roundtable recommendations would have packed the punch they did without the
forceful presence of Dave Porter of the Kaska Dene Nation and Chief Lynda Price of the Ulkatcho
First Nation’

Porteris alsothe Interim CEO othe BC First Nations Energy Coundis described at the Union
of BC Indian Chiefs (UBCIC) website (First Nations Leadership Council Information Bulletin,
January 2009):

In 2007 [sic, 2006] First Nations gathered at the Chief Joe Mathias Hall to dévelBpst
Nations Energy Action Plan. One of the action items was to appoint a team of First Nations
leaders to engage with Crown and industry. The following people were appointed: Arnie
Bellis (vice president, Council of the Haida Nation), Chief NelsaonL@g&hief of Adams

Lake), Roland Willson (Chief of West Moberly), and Dave Porter (Chief negotiator of
Kaska Dene Council).

In Novembe{2008] the Energy Chiefs asked Dave Porter to take the role as interim CEO
until a formal entity is created and lobtgrm resources are secured. Dave Porter accepted
this role.

Over the last few months the First Nations Energy Council has focused on promoting an
understanding of the importance of early engagement and partnerships with First Nations
before projects areesteloped and securing loitgrm funding in order to implement the
actions in the BC First Nations Energy Action Plan. Meetings were held with the following
groups:

* BC Ministries of Energy Mines and Petroleum Resources.

* BC Ministry of Aboriginal Reldons and Reconciliation

* BC Climate Action Secretariat

» Canadian Association of Petroleum Producers

* Federal government: In December the Energy Council Chiefs and some
representatives from the BC First Nations Leadership Council and the BC deputy
minister of Aboriginal Relations and Reconciliation met in Ottawa with the deputy
ministers of Natural Resources Canada and Indian Affairsyéab proposal and

budget was presented. The deputy ministers stated they would get back to us early in
2009.

In December a meeting was held with the newly formed Major Projects Management Office
(managed by Natural Resources Canada) and concerns were raised about the lack of
consultation with First Nations regarding the mandate and goals of this office. The First
Nations Energy Council requested to learn more about this office to ensure that First Nations
in BC have the resources to engage on any major project proposal.
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The BC First Nations Energy Council also attended energy and mining related meetings in
China durng the 30th anniversary of the Canada China Business Council. Five Premiers and
a number of Provincial ministers and senior business leaders attended to promote stronger
relationships with China and to build an understanding of how to do business in @adada
China.

The First Nations Energy Council will actively participate in the upcoming BC Assembly of
First Nations Regional Chiefs Special Assembly titled: Rebuilding our Economy and
Repairing our Environment. Breakout sessions will occur with theajoateiving

feedback on the priorities that First Nations seek pertaining to economic development and
environmental protection in the energy and mining sectors.

Over the coming months, a series of regional meetings are proposed that will involve the
Interim Energy Council and senior representation from the BC government. Our goal is to
receive feedback from the First Nations on the First Nations Energy Action Plan (2007) and
provide information on energy related matters.

By mid-2008, the BC First NatianEnergy Working Group had: prepared a research proposal;
prepared a background paper on carbon credits for BC First Nations communities; and made a
presentation to the BC Cabinet Committee on Climate Change.

On February 24, 2009, the BC Assembly osFMations extended the mandate of the BC First
Nations Energy Council beyond March 2009 to March 31, 2010, under a resdiGtumport for

the Extension and Expansion of the Mandate of the Interim First Nations Energy CoLimeil.
resolution also sougho “link the work of the interim BC First Nations Energy Couheihd the
“BC First Nations Energy Action Plamith the“BC First Nations Mineral Exploration and Mining
Action Plari, under‘a single First Nations Council.

As a result of the formatioof the First Nations Energy Council and inherent First Nations legal
land title rights evolving through provincial and federal Supreme Court decisions, First Nations
have new standing with BC Hydro and the BC Transmission Corporation begun in 2009. On BC
Hydro's websiteConsultations with First Nation§BC Hydro is inviting First Nations, Tribal
Councils, the First Nations Energy and Mining Council, the BC Assembly of First Nations, the
Union of BC Indian Chiefs and the First Nations Summit to participatensultation sessions
regarding the information that BC Hydro and the BC Transmission Corporation are submitting to
the British Columbia Utilities CommissidsiLongTerm Electricity Transmission Inquiry.

Dave Porter, as the ceo of the BC First Natignergy and Mining Council, has sent a number of
correspondence to the BC Utilities Commission in 2009 regarding the Section 5 Transmission Line
Inquiry. In an introductory April 25, 2009 letter to the BCUC Porter states that he:

intends to speak for aepresent the interests of those BC First Nations communities that
will not be participating in the Inquiry ... Unlike intervenors, BC First Nations have a bundle
of legal rights that must be accomodated by the Commission, BC Hydro, BCTC and the
Crown.

We support the Inquiry taking place commencing March 1, 2010 which fairly gives time for
First Nations and others to get their submissions in byRalgtuary 2010 and to prepare for
the Inquiry that we propose ought to end during the first week of April.2010
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Finally, we take note of the legacy of the past when BC First Nations were not meaningfully
consulted by BC Hydro and the Utilities Commission, when aboriginal title and rights were
not accommodated, when impacts upon many First Nation communitiesevereasd

poorly mitigated, or not mitigated at all.

Porter also sits on the First Nations Leadership Council, which is an accord, signed on March 17,
2005, between the BC Assembly of First Nations, First Nations Summit, and the Union of BC
Indian Chiefs:*The Council works together to politically represent the interests of First Nations in
BC and develop strategies and actions to bring about significant and substantive changes to
government policy that will benefit all First Nations in British Colunibla.2007, Porter was one

of three representatives from the First Nations Summit Task Group, along with Chief Judith Sayers
and Chief Edward John.

At the 5th Regional Chied Special Assembly, the BC First Nations Leadership Council issued a
news release ofRebruary 24, 2009 on a new -Gperation Protocol:

Representatives of BE First Nations natural resource councils signalled a new era of
collaboration as they signed a-Gperation Protocol today .... The First Nations Forestry
Council, First Nations Fieeries Council and Interim First Nations Energy Council are
parties to the Protocol.

“The theme of this 5th Special AssemblyR&building our Economies and Repairing our
Environment. Underlying that is the great need for greatepperation amongst oselves

to find the best possible way to achieve economic self sufficiesayd BC Regional Chief
of the AFN Ain-chut (Shawn Atleo); This Protocol will bring the councils together where
there is common ground, enabling them to share information, reEsoand strategies to
achieve their goals.

The Interim First Nations Energy Council is tasked with implementing the BC First Nations
Energy Action Plan as well as the Mineral Exploration and Mining Action Plan. The
Fisheries Council is responsible fteetimplementation of the Fisheries Action Plan, while

the Forestry Council was created to put into practice the First Nations Mountain Pine Beetle
Action Plan and Forestry and Land Stewardship Plan.

“Though our respective councils deal with different stdas, the common thread that
weaves us together is the advancement of Aboriginal Title and Righid,Dave Porter,
CEO of the Interim First Nations Energy Countbly working together we can strengthen
our position on these common themes while supmpeach other in our respective aréas,
he added.

In March 2009, came the dgageFirst Nations Summit Offial Brief Re: BC Electricity

The development of British Columbganatural resources is an opportunity for cooperation
and shared decisiemaking between B.Cs Aboriginals, the Crown and industry. It is
imperative that all actors involved recognizke importance of early engagement and
partnerships with First Nations before projects are develo{®d First Nations Energy
Council, 2009). Manyroposed projects, by both private and public corporations, seek long
term establishment within First Nations Traditional Territories. The First Nations Summit
wishes to protect Aboriginal rights and title and ensure their participation in consultations
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and decision making while ensuring the survival of traditional practices and the natural
environment.

lll. Evidence:

1. The inclusivity of decisioimaking and equity sharing:

» The First Nations Summit wishes to ensure that they will remain activeipants in

decision making at all levels including economic development and environmental protection
in the energy sector.

* FNS does not wish to be seen simply as a level of approval but as active partners involved
in joint planning beyond consultations how the land and resources will be used (BC First
Nations Energy Council, 2009).

FNS seeks to create legally binding agreements with developers to ensure long term benefits
(IPPBC Presentation to Aboriginal Energy and Resource Development, 2004).

IV . Alternatives 1st Alternative:

Co-management and Revenue Sharingm@magement is a valuable tool to ensure shared
benefits between First Nations and industry in the electricity development process in BC.
This strategy has been pursued by various edétgtproducers across Canada. Hydro One

in Ontario is reaching out to First Nations in an effort to develop career roles for Aboriginals
at various sites (SLAAMB, 2008). In Manitoba, a power generation project is being
developed through an innovative pantship between Manitoba Hydro and the
Nisichawayasihk Cree Nation (NCN), with NCN having the opportunity to have up to 33%
equity ownership (Manitoba Hydro, 1997)

Dave Porter, Executive Director of the First Nations Energy Council, stated that while BC
First Nations have made some progress with Independent Power Producers (IPPs), the
number of cemanaged projects is miniscule (about six) in comparison to the total number of
water licenses (over 100) awarded by the province. Increasing First Natiooilsement in

the development and management process should be facilitated and benefit agreements
between the affected communities and the developers should be established.

Revenue from electricity development projects should be shared with First Natioss acr

the province. For example, BC Hydro generates revenue by exporting low cost hydroelectric
power as far south as Mexico (Powerex Corp, 2001), contributing consistently to the
Provincial coffers. If these revenues were shared, the First Natiomgponetcould be

deposited into the already establishdtw Relationship Trust Fuhdcreated by Provincial
legislation (New Relationship Trust, 2008). By enlarging this trust fund, First Nations would
have greater access to much needed services such-asgopostary education, linguistic

and cultural services, and extended medical services. First Nations in BC could also share in
the ownership and building and equity of transmission lines. The Gahdaan Oil and

Gas Accord Implementation Act is an exampléoW First Nationsco-management of

resource extraction has been made into legislation (Yukon, 2002). Such a law in BC would
help to focus attention the importance of early engagement and partnerships with First
Nations, before projects are developed.

Thegeneraplatform for First Nations economic opportunities and governing principles, including
the energy sector, was set out in a January 200 7pfge documengEramework: BC First
Nations Economic Development Strateglythe BC First Nations CommitsnEconomic
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Development Forumn the forum final report was a section Atiracting Investmentby the

Hupacasath First Nation. It summarized Chief Judith Ssgtrategy to build a $14 million, 6.5
megawatt (26 gigawatts/year), rafiriver, microhydro project in the China Creek watershed on
southwestern Vancouver Island, near Port Alberni, studies conducted by Sigma Engineering. The
company, UPNIT Power Corporation (meanif@g,calm plac®) was created, with 72.5%

ownership by the Hupacasath, 5% bg @ity of Port Alberni, 12.5% by Synex International
Subsidiaries (Sigma Engineerisgsubsidiary) and 10% by the Ucluelet First Nation. Corporate
sponsors for the First Nations forum included Plutonic Power, EnCana, RBC Financial Group, and
the BC Transngision Corporation. Billionaire Jimmy Pattison spoke at the conference.

On November 8, 2004, IPPBC president Steve Davis (a former developer who helped develop
“$200 million of IPP and P3 projects for BC Gas and Letcagave a power point presentation a
the Native Investment and Trade AssocidtsofNITA’'s) Aboriginal Energy & Resource
Development conference held in Vancouver, Novemktd, 72004.

The Canadian Association of Petroleum Producers, the Indian Resource Council, the
National Aboriginal BumessAssociation and the North Eastern Aboriginal Business
Association are ctosting a gala dinner at the Hyatt RegeHoyel in Vancouver, B.C. on

the evening of November 9, 2004. This dinner is part of the Native Investment and Trade
Association (NITA)2004 Conference on Aboriginal Energy and Resource Development.
The conference runs from November 7 to 10, 2004 and features a Resource Expo, the
NEXUS Trade Show, the NAB&olf Tournament and a number of sessions featuring
topics such as Successful Busia®artnerships and Developidgoriginal Relationships
Through Regional Business Associatiof@ource: Council for the Advancement of Native
Development Officers (CANDO) newsletter, Vol.1, Issue 5, October 29, 2004)

B.C.'s aboriginal communities statol make hundreds of millions of dollars from resource
extraction deals over the next decade, according to the head of a native investment
association.

“In Alberta, for example, aboriginal groups have received over $400 million in revenues in
the last yeg” Calvin Helin, president and CEO of the Native Investment & Trade
Association (NITA), said in an interview Monday.

“Their target is half a billion dollars. | think there will be lots of posturing [in B.C.] because
of treaties, but aboriginal people de® start generating revenuess lbeen done very
successfully in other placés.

Helin made the comments during Resource EXdo a conference on aboriginal energy and
resource development issues hosted by NITA in Vancouver.

He said aboriginal commities will be big players over the next 10 years in the fields of
energy development including offshore oil and gas exploration, minerals and mining,
forestry and the 2010 Olympicsyou’ll see the crystallization of a lot of major deals, and
aboriginalpeople woit be token participants.

% For a biography on Steve Davis, see IPPBC’s submission to the BCUC (Exhit8il{; tited December
22, 2006, re BC Hydro’'s LTAP and IEPe., Davis was a “founding Director of the Canad@ouncil for
PublicPrivate Partnershig'sand was vice president of Ledamd “launched Ledcor Power lihc
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Regarding offshore oil and gas exploration, he said aboriginal input is essential because it is
controversial:‘l think it will be developed and developed safely. And | think there will be
fair and equitable partnergis”

“Certainly money is important, butstnot the key to our survivalOker said their
traditional land is a target for resource exploitation and his band wants to move from its
traditional history aShunters and gatheretsBut these guys [industare pros. They can
get anything they want. And that puts us at a disadvantage. We want meaningful
consultation, which doednmean just a token thing. We want to be full partners, not just
‘we have to consult the native's

“It’s not only about money. ivant a lot of say in wildlife managemeént.
Earlier Monday, B.C. energy and mines minister Richard Neufeld said there are huge

opportunities for first nations communities in the resource field. (Vancouver Sun, Resources
worth hundreds of millions for maes, November 10, 2004)

In IPPBC president Davigpresentation, undéMain Messagée's

X X X X

BC's electricity industry is being renewed

Big potential for alternative energy IPPs

BC Hydro just announced that they would buy more power from IPPs

IPP Developersnd First Nations are and should continue to work together to create and
share project benefits.

Under another theme, 2002 Energy Poli¢lP Highlights:

X
X
X

Cornerstone’Increase Private Sector Opportunities

Re-structuring: BC Hydro no longer also owmen wires due to creation of new BCTC
“The private sector will develop new electricity generation, with BC Hydro restricted to
improvement at existing plants.

More recently, the First Nations and Energy Mining Council hosted an IPP workshop in North
Vanmuver on September 22, 2009 at the Taldututh Community Center.

With respect to thérun of river energy IPP sector, only a very small percentage of B.C.
First Nations communities have been able to either obtain a water license for power
generatioror to successfully conclude impact benefit agreements with the 43 operational
IPPs in the Province.

Most notable are the involvement of the Squamish First Nation on the Ashlu river project,
Hupacasath First Nation on the Franklin River project, Klahondesiammon First

Nations East Toba River and Montrose Creek projects, Namgis First Nation, Kokish and
Nimpkish River systems but whether these include equity positions or a share of the profits
is unknown.

Despite some success by individual First Natwik respect to the IPP (wind ahdin of
river) segment of the energy sector, the BC First Nations Energy Council must address the
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guestion of how more BC First Nations can more effectively define and capture benefits
while mitigating adverse conseques@nd protecting Traditional Knowledge (TK) values.

Goals of the workshop include:

- Identify the nature and extent of economic benefits thus far received, or expected to be
received by the Province and Private sector corporate actors'imitige and‘run of river

IPP sectors so that a more accurate picture can be gained about the nature and extent of the
‘economic piethat may be available to be benefiaptured by BC First NationgSource:

First Nations Fisheries Council website)

Porter has beenspeaker at a number of conferences. He was a workshop speaker at the October 4
5, 2008More Power To Yoeonference about protecting public electricity power. He was a speaker
at the 8th annual Aboriginal Oil, Gas and Energy Forum held in Edmonton3@priay 1, 2009,

with a discussion oBeveloping an Integrated Model for Aboriginal Consultation in a Regulatory
Process: The Mackenzie Gas Projaatder the theme of Energy Sector Business Development
Opportunities and Developments in British Columbia.

A news release on June 1, 20B8st Nations and Advanced Information Solution Leader Sign
Accord to Boost Renewable Tidal Energy in, Btates that the First Nations Energy and Mining
Council signed an accord with industry giant MacDonald, DettwildrAssociateSto cooperate
on sustainable energy, initially assessing the feasibility ajr@htidal power generatioh:

“We are proud of this accord. It marks an historic first betweeorganization, which
works to advance First Nationsnergy and ming interests, and a leading advanced
solutions company with the expertise to helpke that happehsaid Dave Porter, the
Council' s chief executive officef\We are also excited because it focuses on renewable
energy, a priority foour communities.

It is estimated that harnessing tidal power in B.C. could generate @d@®nal megawatts
of electricity and be a major boost to British Columbeitforts to reduce greenhouse gas
emissions. By comparison, the massive W./ABE€nnett dam generates siity more than
2,700 megawatts at peak capacity.

On November 25, 2009, the BC First Nations Forestry Council sent a news release with the
following headlineBC Bioenergy Network Establishes a BC Bioenergy First Nations
Collaboration Agreement with therst Nations Energy and Mining Council and the First Nations
Forestry Council®

The BC Bioenergy NetworK BCBN"), the First Nations Energy and Mining Council
(“FNEMC’) and the First Nations Forestry Coun¢fFNFC’) today announced they are
entering intoa strategic agreement to further the development and commercialization of
bioenergy technologies in British Columbia.

Under the terms of the agreement, the BCBN, the FNEMC and the FNFC have agreed to
cooperate together to increase understanding of BST IRations capacity development
opportunities relating to energy and economic development, and in particular, bioenergy
power solutions for First Nations communities. The parties will endeavor to raise additional

% See next backgrounder on Chris Lodge for more on bioenergy status in BC.
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capital to support these projects. Proxamples could include biomass powered combined
heat and power generation systems and are anticipated to be collaborative development and
demonstration centres which will showcase bioenergy solutions in First Nations
communities.

“Bioenergy is an industiwith great potential to the econonfiirst Nations must be

partners in all aspects including research, forest tenure, and project owhessiifave

Porter, CEO of the FNEMCThis is a timely announcement for us since it coincides with

our recent Fst Nations in the Forest Forum 2009 where in excess of 120 First Nations and
other interested parties met to review opportunities for building capacity in the forest sector
and the bioenergy industry for First Nations peopleesmmented Keith Atkinson, GEof

the FNFC.“We have built a foundation in the last couple of years and now we are building
the relationships necessary to implement some demonstration projects in our comrhunities.

About the BC Bioenergy Networkstablished in April 2008 with a $25illion grant from
the BC government, the BC Bioenergy Network is an industiyassociation that acts as a
catalyst for deploying nederm bioenergy technologies and organizing missioven
research for the development and demonstration of sustatoatdd a world class
bioenergy capability in BC.

On April 17, 2009, Porter, on behalf of the BC First Nations Energy and Mining Council, wrote to
the Canadian Environmental Assessment Agency to intercede on behalf of the Tsithquoti
(Chilcotin) Natioris concerns about Taseko Mines Limited. Taseko Mines is proposing a 2
kilometre wide open pit copper mine at Fish Lake, west of Williams Lake. The federal government
has relaxed mining regulations concerning fresh water lakes. In October, 2005, at thblsse

First Nations annual general meeting, Porter, and other BC chiefs, objected to proposals of
“planned destruction of Duncan Lake by Vancothased Northgate Minerals Corporation,

through its North Kemess mine application. Port€he chiefs madé clear that the issue of the

lake' s potential destruction is now on the forefront of their minds as it relates to environmental
protection throughout BC.

Kemess South will be mined out by next year, and 500 jobs and $150 million in economic
activity for northcentral B.C. depend on the Kemess North expansion. First Nations Summit
executive Dave Porter called on the federal government to stop the project, which would use
a remote lake as an acid rock tailings pond.

Porter and the First Nations Sumingve been allies with Campbell in his new relationship
efforts, but their view on this project is directly opposite to the présnigybeat forecast for
mineral development in B.GWilliams Lake TribuneFirst Nations Summit condemns
Kemess North Minelawuary 19, 2007)
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3.c. Craig Lodge
Lodge is the president of Pinnacle Pellet Inc., located in Quesnel, B.C.
Pinnacle’s website states:

Located in the heart of the lumber manufacturing industry in central B.C., Canada, Pinnacle
Pellet has acces$s an excellent and abundant source of raw materials. Pinnacle Pellet
produces a variety of products carrying our brand name: Premium softwood pellet fuel and
pine animal bedding pellets. We also produce custom products for companies in their
packaging. Alarge portion of our production is for the bulk domestic and overseas market.
Our plants produce and sell over 700,000 tonnes of product annually from our various
locations in Quesnel, Williams Lake, Strathnaver, Houston, BC (a Joint Venture with
Canadas largest lumber company, Canfor) and Armstrong, BC.

Situated on main nortbouth and eastest arterial highways with easy access, we ship
throughout Canada and the Western United States via truck. Major rail routes pass our plants
allowing us to ship vidopper car, intemodal and boxcar units throughout North America.

Working together with top logistics companies we are currently shipping bagged product in
containers to Asian and European markets. For those overseas customers wishing to
purchase in i, we ship via rail to the ports of Vancouver and Prince Rupert for loading
loose in ships hold. Being able to utilize all transportation methods, we are thus able to
access a practical and economical solution for all your transportation needs.

On Januay 24, 2008, Pinnacle issued a news release on the formation of a partnership that acquired
large volume timber harvesting rights:

WOOD PELLETS 1.01 — John
Swaan:

Pioneer Family Timber Partnership and
Pinnacle Pellet Inc. announce the
formation of a partnership which has
acquired the dres of Tall Oil Canada.
The assets of Tall Oil Canada include
four harvesting licenses totalling slightl
greater than 1 million cubic meters per

year of timber in the Vanderhoof to “GREEN ENERGY BUSINESS”

Quesnel region of British Columbia.

As part of the activation plan folhése licenses, Pinnacle Pellet Inc. wishes to announce the
expansion of the Williams Lake pellet production facility and the construction of a new
wood pellet production facility adjacent to Dunkley Lumber Ltd. Production from the
expanded and new pelletdilities is scheduled to commence during 2008.

Pioneer Family Timber Partnership is a Williams Lake based company with current forest
management and harvesting activities totalling 500,000 cubic meters per year before the
addition of the announced vol@nThe Pioneer Group of companies, which includes the
Pioneer Family Timber Partnership, Pioneer Family Land Partnership, Pioneer Log Homes
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and Pioneer Logging, is a family run private company with a history of producing quality
products and maintaining eéle community ties to British Columbia.

Pinnacle Pellet Inc. is also a private company founded by the Swaan family of Quesnel.
Pinnacle Pellet currently operates four pellet production facilities with operations throughout
British Columbia including Armsemg, Williams Lake, Quesnel; as well, they have a
partnership in Houston with Canfaand the Moricetown First Nations Band. Pinnacle Pellet
Inc. currently produces 500,000 metric tonnes per year of cardatnal quality wood fuel

pellets and will be expaling this capacity through the development of these licenses.

Pioneer Family Timber Partnership and Pinnacle Pellet Inc. share a vision of supporting the
communities of British Columbia impacted by the Mountain Pine Beetle Epidemic and are
proud to takein environmentally responsible, proactive step towards creating meaningful
employment in a manner that will integrate with the needs of the sawmills upon which these
communities depend.

On June 3, 2008, the first day of a thosgy Bio Energy conferendr Prince George, the Prince
George Citizen newspaper reportBi@w pellet plant ready by July

. WOOD PELLETS 1.01 — John
The growing wood pellet sector [ereerms

in Canada will soon include
Pinnacle Pellés new plant south
of Prince George.

The plant is being built next to - Oil equivalent - One tonne of wood pellets = 3.36

Dunkley Lumter, about 80 barrels of Oil -

.kllome”es south of the city, and » Gas equivalent - One tonne of wood pellets = 20.5 GJ\‘ \
is expected to be complete by of Gas -*$13.43/GJ = $275.31/ ton
July, Pinnacle Pellet senior

official Peter Brand told an
audience of 400 on the opening
day of the BioEnergy Conferenc:

at the Civic Centre.

The threeday event has attracted sggers from around the world to Prince George,

considered an area with significant bioenergy potential because of its residual wood basket
but also because of the vast swaths of dead pine left in the wake of the mountain pine beetle
epidemic.

“Therés a hug opportunity in the centre of B.Csaid Brand, vicgresident of marketing

and development for Pinnacle Pellet, a farolyned business headquartered in Quesnel.

He said the amount of standing dead pine could be converted into 150 million tonnes of
wood pellets, three times the forecast world demand by 2010.

Pinnacles new pellet plant will be the sixth in the Northern Interior. Another Pinnacle plant

in Houston came on stream last year. Pinnacle also operates plants in Williams Lake and
Quesnel. Pacifi@ioEnergy has a plant in Prince George, and Premium Pellet has an
operation in Vanderhoof.

Few details are aviéable about Pinnacle new plant, but the project was first announced in
January when Pinnacle and Pioneer Family Timber Partnership boughiaties of TallOil
Canada.

The assets of TallOil included four beekidled timber salvage licences totalling just over

 $22.61/GJ = $463.50/tonne
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one million cubic meters a year in the Vanderhoof and Quesnel areas. The licences amount
to about 20,000 loggg truck loads of timber a year.

In an interview, Brand said they will use the licences to trade timber to sawmills, but also as
incremental volume to feed their pellet plants. There is a business case if you feed the pellet
plants with about 80 per cesawdust and shavings, and 20 per cent b&eéldsl timber, he

said.

TallOll -- a joint venture between B.C. and Swedish interestad been advocating an
economic case for chipping beekifled timber to feed several plants it had planned to build

in the region with a price tag of $110 million.

While worldwide demand for pellets is growing, demand has been slower in Canada. The
majority of the pellet production in the Northern Interior is exported to Europe through the
ports of Vancouver and Prince Rupe

Although Europe has a large and growing market compared to Canada and the U.S.,
Christian Rakos, who heads Austsigellet industry association, said he expects North
America will eventually exceed Europe as a pellet market.

The growing cost of fodduels -- oil hit a record $130 US a barrel recentlyas well as the
environmental benefits of pellets will help drive that growth, said Rakos.

Pellets, made mainly from sawdust and shavings, are compressed to forrsieeakbits.

The wood fuel is eansidered carbon

neutral because the forests they come

from are regrown. This is expected

to be an important factor in the

demand for the fuel as increasing

attention is focused on climate

change.

Despite the green label, several

speakers at the conferenueted the

existing bioenergy sector suffers

from a negative perception as a

producer of air pollution from burning wood.

Irene Coyle, a research engineer with Natural Resources Canada, noted there are significant
variations in emission standards in Canada that an absence of fuplality standards can

also lead to poor performance and air emissions increases.

However, these issues can be overcome with trained personnel operating plants at optimum
levels, said Coyle

Prince Georgs John Swaan, executid@ector of the Pellet Association of Canada and an
organizer of the conference, said the event is meant to help raise awareness of the industry,
as well as lay out the options for wood fibre.

The model in the Northern Interior has been to makelwfours and pulp from a tree and

burn the rest, but there is a place for producing energy from that tree, said Swaan, who lives
in Prince George.

“We havert even started to look at the resource with the right gldskesaid.

Agriculture and Lands Ministera® Bell told the audience the bioenergy potential puts the
province in the same place it was in the 1960s when the pulp sector developed in the
Northern Interior. The development of that sector, with help from the provincial

government, caused an explosiareconomic activity that helped places like Prince George
grow, he said.

Bell, MLA for Prince George North, said policies like the soon to be implemented carbon
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B.C., will help drive that change to userehewable energy sourcé3here will be
criticism, but its the right changé Bell said.

In November, 2008, the Quesnel Cariboo Observer repdttedacle Pellet eyes Nazko for next
expansionthat Pinnacle Pellet Inc., the Pioneer Family Timber compand the Nazko First
Nation were considering a thre@ey partnership that would open a pellet plant on the Nazko
Reserve.

Pinnacle relies heavily on chips and shavings from local mills to produce their compact
pellet, but Lodge said they cannot jusuat on what the industry calls low hanging fruit.
Now, the company is getting into biomass product (everything left over from the saw log,
Lodge said). This includes innovative initiatives such as utilizing new fiber, like treetops,
logging debris and séh piles.

Incorporating these types of fibre into pellet production produces whats known in the
business as a brown pellet. This is because the efficient heat source now contains bark.
When we look at Nazko this is fundamentally what we would rely on, écdgl.

We want to see diversification in the business, Pioneer rep Brain Hansen said.
Significant to the Nazko project, Hansen said, is the desire to provide extensive fibre to
Pinnacle Pellet to double their operations over the next five years.

In 2008,the BC Ministry of Energy, Mines and Petroleum Resources releasedag@0eport, BC

Bioenergy Strategy Growing Our Natural Energy Advantage, in which it provided summary
details about the future of the pellet industry in the forestry sector.
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Under a project name, Global Forest Energy Resources, Sustainable Biomass Supply and Markets
for Bioenergy Technology, came a January 19, 200as@ research report (VIR-1028308),
Feasibility Assessment: Wood pellet rmaterial from Canadian British Columbifunded by the

Finnish Technology Development Agency, Tekes. The report is primarily centered on scavenging
BC’s dead pine beetle wood, a source of great controversy as it relates to concerns by scentists an
citizens about cumulative forest hydrology effects, not identified in the report as a significant issue:

In this study, both raw materialsndustrial woody residues and mountain pine bddtled
wood- were considered. The current trend places the laggeath of pellet consumption

in Europe, owing to the renewable energy targets of the European Union. Therefore, the
pellet production chain includes overseas transport to Europe. Most of the exported
Canadian pellets are consumed in the Netherlands andeSwerimarily in large

combustion plants.

The industrial residue surplus in British Columbia was estimated at 1 million tonnes in 2008.
Unharvested mountain pine beekided wood was estimated as 2600 million cubic

meters. The annual availabilityas calculated as-3 million cubic meters (0-8.9 million

tonnes). Adding these up gives -2® million tonnes annually. With complete dedication to
pellet production, there could be raw material for2D0new pellet plants with the raw

material requiremnt 150,000 tonnes/annually.
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Investment costs of a pellet plant producing 100,000 tonnes of pellets annually were
estimated as US $5,900,000, corresponding to US $51/tonne of produced pellets, of which
the raw material accounted for nearly half (44%)e second most important cost factor was
personnel costs (15%), whereas drying and capital costs accounted for 14% each. The effect
of raw material and fuel price fluctuations was also studied.

With the current, reported level
of costs and prices, the
described production chain
appears to be feasible. The
payback time for the
investment was roughly three
years. The internal rate of
return was calculated as-15
18%.

At the August 31 September 4, 2009
BioEnergy conference in Jyvaskyla,
Finland, where iternational pellet
strategies were discussed, John Swaan,
executive director of the Prince George
based Wood Pellet Association of
Canada, spoke on the topic Gliobal
Demand for Wood PelletsBeyond 10
Million Tons on to 100 Million

In a September 200report,Northwest

Territories Community Wood Pellet

Study- Supply and Transport Options

for Wood Pelletsby Arctic Energy

Alliance, are descriptive summaries

about the nature and service functions of wood pellets.

Wood pellets are small hard cylindexshighly compressed wood. They are made entirely
from sawdust oshavings; they do not contain additives of any kind. Wood pellets are
between 6millimetres (mm) (¥4 inchand 8mm (5/16 inch) diameter and less than 38mm (1
% inch) in length. They tend twld their shape vemyell, but will begin to break apart with
too much handling or transferring. If they get wet they will cruntlalek into sawdust. The
primary benefit of wood pellets is that they have a much higher density than samdst
means the take up less space and that allows for more economical transportation and
handling. Theyalso flow much easier than sawdust and have uniform heat and moisture
content, allowing for consisteburning conditions. Wood Pellets have density of at least
641kg/m3 (40 Ibs/ft3).

Wood pellets are a fuel just as heating oil, propane and natural gas are. Unlike fossil fuels,

wood pellets are eenewable resource as they originate from trees, but they have the added
environmental advantage of beingeaised wastproduct.
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Currently no live trees are cut down in Canada to make wood pellets, as this would be much
more expensivér companies than using waste sawdust. Sawdust used to be considered a
waste product created pyoducing lumber and was burned or larddl It is now

increasingly salvaged and turned into pellets, sescandary revenue stream for sawmills,
helping forest companies to remain competitive. As the avaiaipply of sawmill

residuals becomes fully utilized, wood pellet producers are begitaiaccess other forms

of feedstock such as logging slash product that has been burned in the past.

The following table compares the energy content of different fuels used for heating4. This
does not take intaccount the fficiency of the appliance used to burn the fuel.

Energy content of Heating Fuels

Wood Pellets 19,700 MJ per tonne
Heating Oil 38.4 MJ per litre
Propane 26.6 MJ per litre
Cordwood 19,800 MJ per cord
Natural Gas 1,000 MJ per GJ
Natural Gas 1,062 MJ per Mcf

For comparison, 1 tonne (1000kg) of wood pellets contains the energy equivalent of:

513 litres of Heating Oil
741 litres of Propane

28



0.99 cords of Wood
19.7 GJ of Natural Gas
18.5 Mcf of Natural Gas

As mentioned, wood pellets are a renewallsource. They are also Amxic so that there

is noenvironmental damage if a spill occurs, unlike heating oil which can be extremely
costly to clean up whespilled due to its toxic and flammable nature. Because wood pellets
are made from trees thdisorb carboms they grow back, they are not considered to add
Greenhouse Gases to tregmosphere, which amnsidered to be responsible for Climate
Change. For many years in Europe and more recently in Ramtrica, carbon taxes are
being implementetb reduce greenhouse gas emissions. In the reacemglgmented BC
carbon tax, fuel oil is taxed at 2.76 cents per litre, rising to 8.27 cents per litre in 2012.
Because wood pellets are considered carimriral, they are not affected by carbon taxes.

The worldwide wood pellet market is currently experiencing rapid growth, both in

production andtonsumption. The increasing demand has been driven mainly by the high
prices of fossil fuels over the lastw years combined with an increasing awareness of the
necessity of combating climate change by userggwable energy, which has caused many
European governments to mandate renewable eneggyements. Worldwide pellet

production was estimated at about 0.1 million tonnes in 1980, and had grawout 10

million tonnes in 2008.6 This represents a 100 times increase in less than 30 years, a steady
growth rate of about 18% per year. The rapid growth is expected to continue, with
production anticipated tpossibly reach 15 million tonnes worldwide by 2010.
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3.d. Mike Bernier

Mike Bernier, a DawsorCreekCity Councillorfor one termelected in
November 2005hbecame the Mayor of Dawsomegkin mid-November, 2008
defeating Mayor Brent Newman by 1,351 to 828 voBdair Lekstrom, the
present BC Ministeof Energy, Mines and Petroleum Resources, alssthe
Mayor of Dawson Creekl9962001).

Dawson CQeek(nicknamed théCapital of the Peatgor the*Mile 0 City”), located at the foot of
the Bear Mountain ridgend on the main route to Alberiawithin the boundaries and operational
functions of the Peace River Regional District (PRRD), and isvatbin the concentratedorth
eastern B@il and gas energy industry sectdhe Oil and Gas Commissiaheadquarters is not
far away, situated in Ft. Slohn.

The following is a short biography of Bernier under the PRRDs#ebas a director of the PRRD:

Mike Bernier is currently the Mayor of the City of Dawson Creek. He was born in North
Vancouver but his work career took him to Terrace. He staiseplostsecondary life as a
professional musician but moved into the construction field building houses in Vancouver.
He moved to Dawson Creek with his wife, Valerie and became an A Gas fitter. He has
worked for Pacific Northern Gas (PNG) since 1993 athingArea] manager of the south
Peace in 2000. He was elected to the City of Dawson Creek Council in 2005, then as Mayor
in 2008.

Portfolio / Appointments / Liaison:

x Mayor, City of Dawson Creek
Committee of the Whole Energy Committee
Council of Resowe[Community] Mayors
Dawson Creek / Pouce Coupe Fire Management Committee
Municipal Finance Authority (Alternate)
Northeast Regional Advisory Committee
North Central Local Government Association
Personnel Committee
South Peace Economic Development Comiaiss
South Peace StiRegional Recreation

X X X X X X X X X

The likely reason for Bernigs appointment to the &mief's Energy Task Force grotipree(sitting
as the only municipal/local government representats/ee to a number of reasons:

x Being in the energy resourbelb where numerous energy offices exist and workers live, the
constituency area of former MLA and Energy Minister Richard Neufeld

X His sponsorship ofvind energy partnership programs in the area

His involvement on the Regional DistristEnergy Committee

X His involvement in inteimunicipal and interegional political committees and alliances

x
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On the PRRD appointed Standing Committees, Bernier sits on the Committee of thesWhole
Energy Committee. Other directaya the Energy Committe&aren Goodings, Ahur Hadland,
Wayne Hiebert, Tim Caton, Karen Anderson, Bruce Lantz, Lori Ackerman, Fred Jarvis, Lyman
Clark, Larry White, and Evan Saugstad

Karen Goodings sits on the Northeast

Energy and Mines Advisory Committee

(NEEMAC). On February 26, 2009,

Gooding vas authorized to appoint two

PRRD directors to sit on NEEMAC.

In June 2006, the BC Ministry of Energy,
Mines and Petroleum Resources
established (NEEMAC). The government
NEEMAC website states thait has
engaged communities in dialogue on key
issues redted to oil and gas development
in the regior. Meetings are mostly held

in Ft. St. John, the headquarters of the Oll
and Gas Commission. Photo of PRRD Directo

Probably much more so than any other BC regional distna¢yaluation o1, PRRD Board
MeetingMinutes for the yar 2009demonstratéhe frequent business discussions, activities,
resolutions, delegations, correspondence and reports regarding the gmérgteresource sector.
l.e.:

April 9, 2009. Spectra

Energy Delegatior:Spectra

Energy has ten gas

processing p@nts, six

compressor stations and

approximately 649

kilometers of pipeline in the

region. They have a satellite

office in Charlie Lake which

employs two local residents;

a total of 637 employees in

the region. They contributed

$21 million in taxation in

2008 and are planning

expansions to the plants in

the Peace River Arch Aréa.

April 9, 2009. Alliance
Pipeline. Mr. Trevor
Loberg, Team Leader,
Grande Prairie introduced
Mr. Harold Kraft, VP
Engineering and Construction as well as | Map of BC showing Regional District boundar
Rebecca Sullivan andvin Wai of Alliance Peace River Regional Districtigentified in red.
Pipeline were in attendance to give an
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update on Alliances Compressor Station. Mroberg began with a PowerPoint presentation
which displayed the length of the pipelioc@mmencing in Taylor and where the various
compressor stations @mwffices are locatedlong the pipeline. During the nine months of
construction, the company contributedre then $1.8 million to the local economy and
contributes $1.738 million in propertsix to various northeastern BC communitilsey
currently haveeight receipt points in northeast BC and are planning to expantheto
Montney and Horn basins.

April 23, 2009. CAL. April 8, 2009 letter from The Honourable Blair Lekstrom, Minister of
Energy, Mines and Petroleum Resources regarding minimum setistenkce between oil
and gas activity and public places.

June 11, 2009. Rupert Peace Power Corporation. Mark Grant, Director, Government
Relations and Public Affairs, and Garry Hamilton, Environmental Consultant for Rupert
Peace Power presented a briefdggound on who Rupert Peace Power is, what they are
doing in other parts of the province and what they are planning to do in the Peace region.
The small private corporation first acquired private sites in BC in 2001. The data it has been
collecting in thePeace region for the past one and-bak years has shown this area to be a
viable resource for wind power generation. They are looking at five sites in the province and
have two investigative use permits underway in the South Peace. Mount Chamberlin and
Rocky Creek would each produce more that 50 megawatts of power. Although very early in
the investigative process the company is already looking at ways to minimize impacts on the
environment. They have initiated consultations with first nations groupe iregion and

are continuing to work at distinguishing themselves as a company who not only develops,
finances, and constructs wind energy generation facilities, but also owns and dperates

for the long term.

October 8, 2009. National Energy Board Merthern Gateway Project. MOVED by

Director Clark, SECONDED by Alternate Director Christensen, that in response to the
National Energy Board request to meet with local government officials, the Regional

Board invite its staff to the October 22, 2009 tireg to explain to the Regional Board how

the Joint Review Panel process works; how to participate in the hearing; and to answer any
guestions related to the proposed Northern Gateway Pipeline Project.

October 22, 2009. National Energy Board re: Jointi®e Panel Process for the Northern
Gateway Project. National Energy Board representatives: Bob Mahnic, Socio Economic
Specialist; Kentien, Technical Specialist, Environment; and Brenda Price, Socio
Economic Specialisfrom Calgary, Alberta provided ayverview of the National Energy
Board (NEB) and itselationship with the Canadian Environmental Assessment Agency
(CEAA).

The delegation travelled to the meeting to specifically discuss the NEB/CEAARi@W
Panel process which is being organizegrieparation for receipt of trepplication from the
Northern Gateway Pipelines Limited Partner&hiproposal t@onstruct and operate two
parallel pipelines, each 1170 km in length, betweemland terminal near Bruderheim, Ab.
and a marine terminal neKitimat, BC. TheMinister of Environment has determined that
the joint review panel (JRP) should égtablished to undertake a review of all aspects of the
project. The JRP agreementigrently being finalized and is based on the comments
received fronthe public andboriginal groups.
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November 12, 2009. MOVED by Director Hadland, SECONDED by Director Hiebert,
that Chair Goodings be authorized to attend a meeting with Mike Lambert, Executive
Director, Strategic Initiative Oil and Gas Division, MinistfyEnergy Mines and Petroleum
Resources on November 13, 2009 in Fort St. John, to discuss water issues related to the
Oil and Gas Industry.

As a former Area Manager for Pacific Northern Gas, Bernier exdloisheselfa number of times
from decision discugsns the Board lthabout PNGduring 2009 Board meeting®n January 29,
2009, Bernier initiated a motion to officially congratulate MLA Blair Lekstr@@ppointment as
Minister of Energy, Mines & Petroleum Resources.

On September 235, 2009, Dawsofreek City and its Mayor hosted the North East BC Energy
conferencesponsored by a number of energy comparmiesston Manning gave a keynote address,
Community Interests & Responsible Development of Energy Rescamddsnergy Minister Blair
Lekstrom also g&e a keynote address.

On September 24, Lekstrom and Bernier had a photo
op oan the opening of Bear Mountain Wind Pask
power gridowned byAltaGas (AltaGas Limited
Partnership, AltaGas Income Trust, CalgaAgolis
Wind Power Corporatiorgnd Peace Engy
Cooperativethrough a partnership under Bear
Mountain Wind Limited Partnershiplemmera (see
Task Force Group No. 4) conducted the

environmental studies and assessments for the
wind project.The $200 million projectite,

located 15 kilome@s southwest of Dawson
Creek has 34 turbines with a total capacity of
102 megawattAltaGas Income Trust has a-25
year energy purchase agreement with BC Hydro
(one of the*winning bidders in the BC Hydro
Fiscal 2006 Open Call for PoweAccording to
November 192009 news releasgjtaGas"“is

one of Canada largest energy infrastructure
organisations with 1,500 MW of wind power
opportunities and an additional 400 MW of fun
of-river power opportunities under study or
development. The company is listed on the
Toronto Stock Exchange (ALA.UN).

Left: Photoand textfrom AltaGas websiteTurbine

number seven is the first wind turbine to deliver power to
British Columbias grid. AltaGas celebrated this historic
event on August 6 with several guests including (fram L
R): Minister Barry Penner, Minister Jay Hill, Senator
Richard Neufeld, David Cornhill (Chairman and CEO,
AltaGas), Janet Woodruff (Interim President, BCTC),
Minister Blair Lekstrom, Tzeporah Berman (Executive
Director, PowerUp Canada)
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According tothe Regional Districts website, Bernier is a member of the BC Council of Resource
Community Mayors (CORCMMowever, the CORCM website is out of service, and there is little
information for the public, at this time, about the organization and its hiStbeyPRRD Board
Minutes of April27, 2006 state thaninvitationalletterwas received from CORCNKequestinghe
PRRD to become a member of CORCNvitation for consideration of membership to the BC
Councilof Resource Community Mayors (COR from Co-Chars: Mayor Donna Barnetiylayor
Colin Kinsley, Mayor Gerry Furney, Mayor Ross Priest, and Mayor Rerid” Associatedvith
CORCM, was the creation of the Women of Resource Communities conferences.

Of interest CORCM s executive director is Bruce Rozenhgince 1992), and is president of
Counterpoint Communications Inc., a public relations and communications service company.
Rozenhart is affiliated with the Public Relations Society of America, the Society of Risk Analysts,
the Canadian Public Relations@ety, the International Communications Association, the
Vancouver Board of Trade, the B.C. Chamber of Commémweording to website information on
Rozenhart, he has:

Extensive experience in crisis communicatiengorking in politics and
business- from the Prime Ministés Office to head offices, before moving
into public relations and government relations at all levels. My goal is to be
a part of our clientsteams, acting as a strategic communications guide.

Bruce Rozenharts Specialties:

Crisis communications, governemnt relations (local, provincial, federal), community
relations, coalitiorbuilding, and public consultation. Awaginning video producer. All
aspects of strategic communications and repositioning organizations and/or policies and
programs. Bottonrtine/frontline communicator.

In April, 2007, the Cariboo Chilcotin Beetle Action Committee (CCBAC) hired Counterpoint
Communications to handle communications and public relations strategies regarding the pine beetle
infestation. Donna &nett, who was the echair of CORCM, and is now a Liberal Party MLA for

the CariboeChilcotin riding, a former member of the federal governrisehtinister of Natural

Resources Committee, and a member of Premier CarrpBdiinate Action Team, was on

CCBAC’'s Communications Implementation Team.

On September 23, 2008, the Independent Power Producers of BC (IPPBC) met with the CORCM
representatives durirthe Union of BC Municipalities Convention in Penticton:

The Independent Power Producers AssociatidBiis hosting a small private dinner with
Mayor and MLA friends during the UBCM Convention and would be pleased if you would
join us. Well give you a preview of the IPPBC 10:a.m. news conference and 11:00 a.m.
workshop for UBCM attendees scheduled fa tforning of Wednesday, September 24 at
the Ramada Inn in Penticton. This event will announce the results of a peer review by an
internationallyrecognized academic of two recent publications critical of the BC Energy
Plan and BGs independent power indugt ‘Liquid Gold and‘Lost in Transmissioh.

The RSVP information on the IPPBCinvitation was to contact Bruce Rozenhart.

Bernier isone of 14executive directaof the(NCLGA) North Central Local Government
Association (formerly, North Central Mumpal Associationname changed on May 22, 2008nd
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sits as its First Vice Presidetteresting to note th&ernier s two fellow members on the Peace
River Regional Districs Energy Committee aexecutive directorsiith NCLGA: president Karen
Goodngs, and Director At Large Larry White

Bernier sits on th&lortheast Regional Advisory Committdeis one of four regional advisory
committees that report to a Board of Directors with the North Development Initiative Trust (NDIT,
established in 2005pr BC's northern Interior. As the NDIT 20@Bnualreport states;The

Northern Trust remains committed to investing in the North, to preserve capital for future
generations, while bringing social and economic development opportunities to the comrandities
residents of the NorthThe NDIT s 2008 annual report states th&twborks closely with 40
communities, 9 regional districts and 85 First Nations across 70% of British Colambia
geography. The former Dawson Creek mayor, Calvin Kruk, was on the 2D8’s 13member
Board of Directors.
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3.e. David Francis Andrews

The followingis a series obiographies from various sourgess @ one source
provides a relatively complete analysis.

Andrews biography by BusinessWeek online states:

David F. Andrews has been Vidgeresident of Sam Power Electric

Corporation since April 1991. Mr. Andrews served as President of

Rutherford Creek Power Ltd. He served as the President of Miller Creek Power Ltd. from
April 25, 1990 to April 12, 2001. He served a Secretary of Earthworks Industries Inc.

until January 10, 2004. He has been a Director of Earthworks Industries Inc. since January
20, 1993. He has been Director of Sam Power Electric Corporation since April 1991. He
served as a Director of Rutherdo€reek Power Ltd.Total number of stock options:

295,000]

The BusinessWeek biography information (not featured on the Cloudworks Energyabsite)
does not state that Andrews is the principal of Cloudworks Energy‘Rioudworks). Herés the
bio of Andrews on Cloudworksvebsite:

David is a Civil Engineer with over a decade of experience in the design, permitting and
financing of power projects; with international experience as a consulting engineer, and
most recently with the successful devetamt of the Miller Creek and Rutherford Creek
Power Projects near Pemberton, B.C. David brings a variety of business and technical
knowledge to the Cloudworks team.

Reuters Website has the following information on Andrews:

Mr. David F. Andrews is a Diréar of Earthworks Industries Inc. He is Principal of
Cloudworks Energy Inc. (Private Co.) from 1999 to present. He was President and Director
of Rutherford Creek Power Ltd. (a Private Co. until 2007). He has been a Director of the
Company from 1992 to prest and is a Director of Cortina Integrated Waste Management,
Inc.

Cloudworks Energy Limited PartnershspAugust 200Zorporate Overvievstates:

Principal and Director, Rainworks Energy Inc. President, Cloudworks Energy Limited
Partnership. David Andresvis a Civil Engineer with 35 years of experience. Hig@éx
consulting career in the field of maritime and offshore engineering (docks, harbours,
offshore structures, etc.) encompassed work in the U.K., Canada, the Middle East, and
Central and South Amiea. He then pursued various business interests in the energy and
technology sectors, before committing himself exclusively to the field of sTalkk
hydroelectric development beginning in 1990. As the senior proponent of the successful
Miller and Rutheford Creek Projects, he has extensive drahd knowledge of the
permitting, engineering and financing aspects of independent power generation in British
Columbia.
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The Earthworks Industries Inc. website states:

David Andrews is a graduate of the Unsigy of Edinburgh and he has been a professional
engineer for 40 years. Mr. Andrews initially practiced in the field of marine, coastal and
offshore engineering and for the past 15 years he has been involved in the private hydro
electric energy industryniB.C. as a founder and principal of Cloudworks Energy Inc., an
independent power developer.

Herés what thecombined sources afformation about Andrews statesa more simplified form

X

X X X X X X X X X X

University of Edinburgh graduate

Civil Engineer

Vice president, Sa Power Electric Corporation
President, Rutherford Creek Power Ltd.

President, Miller Creek Power Ltd.

Director, secretary, Earthworks Industries thc.
Director, Cortina Integrated Waste Managementinc.
Principal, Cloudworks Energy Inc.

Principal, diretor, Rainworks Energy Inc.

President, Cloudworks Energy Limited Partnership.
Director, and later owner of, CPC Cascade Power Corp. (see end of biography for info)

The following provides a little more insight into Andrews, stating that since 1990 Andeelws h
beenquietly ‘power hunting.A June 1, 2004 article in Power Engineering Internatichalall
Canadian hydros could offer advantage to U.S. interéstsn advertisement feature on engineer
David Andrews and Cloudworks:

Fed by the snows of high moams, the creeks and streams in British Columbia, Canada
offer a host of potential sites for rarf-river hydroelectric developments. Rofriver

projects utilize the flow of water within the natural range of the river, requiring little or no
impoundmentRunof-river plants can be designed using large flow rates with low head or
small flow rates with high head.

Such plants constituted nearly all the power produced in the U.S. near the turn of the last
century and still dot the nation, providing small@amts of hydro power. The Department of
Energy estimates the U.S. has about 30,000 MW of undeveloped hydro potential. David
Andrews of Vancouvebased Cloudworks Energy, believes BC has something on the order
of 2,500 MW of potential riof-river power théicould be easily developed with low impact

to the environment, and thinks U.S. investors should consider the advantages they offer as
well.

*The US Securities and Exchange Commission document finds the coimpagigtered in Vancouver,
1608- 675 West Hastings SAccording to December 1, 200Gjlings” information about Earthworks
Industries Inc., Andrews has/had a monthly income of $1,500, with 80,000 company shares, wilooption
55,000 shares.

® Cortinais a wholly owned California subsidiary of Earthworks Industries The. Earthworks website

states that Cortina “has successfully negotiated a lease with the Cortina Band of Wintun Irakaigto
construct and operate an integrated waste handlifgyfan 443 acres of the Cortina Rancheria in Colusa
County California. the Class 3, municipal waste landfill ... will have an approximate disposaitycaijpa2
million cubic yards of waste.... and increase from an initial 300 tons per day of digpbdSa0tper day.”
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For more than 14 years, Andrews has been evaluating creeks and streams in BC searching
for suitable sites for sudiydro projects. He looks for sites that provide high headwater
courses and creekgypical of western Canada. The site must be accessible to the grid and
property ownership rights must be resolved. Economic and environmental studies are then
conducted angermits obtained'It’s completely greehsays Andrews:We take water out

of the creek at a high point, put it down a pipeline to a turbine and then back into a creek. So
below the powerhouse théseno change in the amount of the wdter.

Cloudworks vebsite summarizes in itabout link, that it is:

a private, Vancouvebbased companyformed in 1999 engaged in the development,
ownership and operation of green, 1ofrriver energy projects.

The principals and key consultants of Cloudworks areséimee individuals who successfully
developed green energy projects on Miller and Rutherford Creeks, located near Pemberton,
British Columbia. Cloudworkscommitment is to retain lorgerm interest in the projects

they develop— so as to ensure continuity ielationships with local communities, and
complete fulfillment of all stakeholder commitments.

Reported in Cloudworks Energy L$PAugust 200Zorporate Overviewanother related company
was formed, Cloudworks Energy Limited Partnershiplgudworks LP):

It was formed in August, 2002 as an equal partnership between Rainworks Energy Inc. of
Vancouver (formerly Cloudworks Energy Incorporated) and the Innergex Power Trust of
Montreal.

The principals of Rainworks are the same individuals who succesd@&ugloped green

energy projects on Milletand Rutherford Creeks, located near Pemberton, B.C. Their
interest in a partnership stemmed from a desire to better position themselves to retain long
term control of the projects they develogo as to ensum@ntinuity in relationships with

local communities, and complete fulfillment of all stakeholder commitments.

Innergex brings to the partnership a solid reputation in Canadian capital markets, and in
addition has extensive experience in the successfela@went and operation of small

scale hydroelectric projects. It owns nine of these projects in Quebec and Ontario, with a
combined installed capacity of approximately 75 MW. ... the company has development
experience in British Columbia as well. In 20@lnitiated development of its own green
energy project a rurof-river proposal at Tsable River on Vancouver Island.

Innergex Power Trust is funded by a number of pension funds and insurance companies.
Cloudworks LP currently holds I9irst-in-line” water license applications within British

Columbia, including four weladvanced proposals for naf-river developments in the
Lillooet River basin in southwestern B.C.

® The 2002 document statéJ:he Miller Creek Project was sold to the EPCOR Power Development
Corporation in 2001.
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The Partnership is proud of its positive working relationships, at various stageslution,
with three First Nations in British Columbighe Mount Currie Band, the Douglas Band and
the Nisgéa Lisims Government.

Innergexs 2008 annual report states that the company has
gone through a name change:

Innergex Renewable Energy Inthé“Corporatiori)

was incorporated under the Canada Business
Corporation Act on October 25, 2002. The Corporation
solely provided management and administrative
services up to its initial public offering on December 6,
2007. Since then, the Corporatioraisindependent
developer, owner and operator of renewable pewer
generating facilities, essentially focusaalthe
hydroelectric and wind power sectors. On October 25,
2007, the Corporation changed its nanoen Innergex
Management Inc. to Innergex RenewaBhergy Inc.
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The“about site fails to state that there are a number of other developments under construction and
proposed by Cloudworks, though mentioned in another menu on its website. These include:

1. The Harrison Hydro LP

The Dougls, Fire and Stokke Creek projects, known as the Lower Lillooet projects, have
federal and provincial approvals. The Tipella, Upper Fire, Lamont, Upper Stave and
Northwest Stave River projects (the Upper Harrison projects) have entered the BC
EnvironmentalAssessment Act review to obtain a Project Approval Certificate. It is
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proposed that all eight project facilities will connect together into a new substation at the
north end of Harrison Lake.

On July 26 2006, six of the eight Lower Lillooet and Upper idarr projects, grouped

under the names Kwalsa Energy LP (Douglas, Fire, Stokke and Tipella creeks) and Upper
Stave Energy LP (Upper Stave River and Lamont Creek), were awarded Energy Purchase
Agreements as part of the BC Hyth@006 Call for Energy. Thegeojects are collectively
grouped under the name Harrison Hydro LP.

Related, he Cloudworks website states that it has dither waterpower applications for twelve
other watersheds in the Squamish/Lillooet Regional Distrsatijated north of Harrisolbake, but
fails to identify the names of said watersheds.

The April 2008 Sedo-Sky LRMP (Land and Resource Management Plan), Briesgysection,
identifies the total number of water

licence application categories, but

alsofails to provide a namesli and

related information of the applicants

both in the main report and in its

appendixes.

In an undated, 8pageAppendix |
Stakeholder Inputompilation for BC
Hydro 2004 Integrated Electricity
Plan (IEP), are February 18 13,
2004 email submissis by

Cloudworks, with an attached letter of
support from Matt Horne and
Nicholas Heap at the Pembina
Institute.” The February 9, 2004
report attachment,ower Lillooet

River Corridor Resource Optign
identified a“clustef of projects by

“six IPP proponets with 26 license
water license applicatiohsn an area
between Harrison Lake and Mt.
Currie.BC Hydro staff stated that this
cluster proposdiwould require
transmission connection to 3L2he
360 kV transmission line from BC HydBridge River Termal Station with the Rosedale
station.

" See backgrounder for Task Force Group 4, Matt Horne, regarding Pé&snigipart contract regarding the
Douglas Band an@loudworks private power development.
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The attached February 13, 2004 letter from the Pembina Institute, states:

With regards to this region, our primary interest is seeing BC Hydro playing an active role in
supplying the communities along the Lowsgooet River with electricity.... Having worked

with the Douglas First Nation over the last six months, we are also aware of Cloiglwork
plans to develop small hydro resources in the Dougfladitional territory, and of

Cloudworks request to have BCydro assume the investment risk for the-stdtion
development. In general we are strongly supportive of BC Hydro, Independent Power
Producers, and communities working together to develop small hydro resources in the
province, and specifically, we suppotine proposed Cloudworks developments.

The fact that ENGO Pembina representatives endorsed the Cloudworks develspmeéorte the
environmental review process wagen begunifitiated onDecember 30, 20043 inappropriatelt

is interesting to note & Cloudworks made a $1,0084,999 donation to the Pembina Institute in
2007, along with BC Hydre donation in th&20,000- $49,999 donationategorythe same year.

In 2006, Pembina fundraising jumped from $71,628 in 2005 to $316,854 in 2BA6Hydro
donated $500 $999 category in 2004, as well as paying out consulting fees the same year, and

other years, to Pembina. In 2004, the Independent Power Producers of Alberta also paid out
consulting fees.

2. Northern Vancouver Island:
Presently Cloudwoik Energy holds Land and Water Applications on four watersheds
located near the Northern end of Vancouver Island with the intention of developing run

river projects on Mohun Creek, Adam River, Palmerston Creek, and Nicholls Creek. The
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projects are ithe preliminary stages of government approval and have been accepted by the
Integrated Land management Bureau to proceed onto Step 2 of the Waterpower Process.

3. North Coast and Bridge River Regions:

Cloudworks holds Land and Water Applications on Yitw Creek and Sphaler Creek
located in northwest British Columbia and on Nichols Creek located in the Bridge River
area. These projects are in the preliminary stages of government approval and have been
accepted by the Integrated Land management Burganoteed onto Step 2 of the
Waterpower Process.

On BC Hydros websiteProjects Signed 2001/0@n the list of 16 project&oth Miller Creek (26
Megawatts, Epcor Development Corporation) and Rutherford Creek (50 Megawatts, Rutherford
Creek Power Ltd.)r@ describedstsmall hydrd. Both projects, and others related to Andrews
companies, were advertisgdthe Canadian Gazettem 1999 to 2003.
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MILLER CREEK POWER LTD.

PLANS DEPOSITED

David F. Andrews, President of Miller Creek Power Ltd., herebgsghotice that an

application has been made to the Minister of Fisheries and Oceans under the Navigable
Waters Protection Act for approval of the plans and site of the work described herein. Under
section 9 of the said Act, David F. Andrews, President iléMCreek Power Ltd., has

deposited with the Minister of Fisheries and Oceans, at Vancouver, British Columbia, and in
the office of the District Registrar of the Land Registry District of Lower Mainland Land
Titles Office at 88 Sixth Street, New Westmars British Columbia, under deposit number
BN190696, a description of the site and plans of works of a powerhouse and tailrace
adjacent to Miller Creek (5 577 500 N, 509 150 E), intake works in South Miller Creek (5
578 325 N, 505 725 E), intake and disien works in North Miller Creek (5 579 800 N, 505
750 E), access road bridges over Miller Creek (5 577 530 N, 509 200 E) and South Miller
Creek (5577 800 N, 507 100 E), and aerial penstock crossing over South Miller Creek (5
577 750 N, 507 300 E). Theidavorks are part of a proposal to construct and operate a 26
MW run-of-river hydroelectric facility in the Miller Creek watershed, located approximately

4 km northwest of Pemberton, British Columbia.

And take notice that the project is presently beingested pursuant to the Canadian
Environmental Assessment Act.

Written objections based on the effect of the work on marine navigation and on the
environment should be directed, not later than one month from the date of publication of this
notice, to the Bgional Director, Navigable Waters Protection Division, Operational
Programs, Canadian Coast Guard, Department of Fisheries and Ocea®is5 386st

Hastings Street, Vancouver, British Columbia V6B 5G3.

Vancouver, July 20, 1999

RUTHERFORD CREEK POWER LI MITED

PLANS DEPOSITED

Rutherford Creek Power Limited hereby gives notice that an application has been made to
the Minister of Fisheries and Oceans under the Navigable Waters Protection Act for
approval of the plans and site of the work described hddaer section 9 of the said Act,
Rutherford Creek Power Limited has deposited with the Minister of Fisheries and Oceans, at
Vancouver, British Columbia, and in the office of the District Registrar of the Land Titles
Office, at Kamloops, British Columbiat 214455 Columbia Street, Kamloops, British
Columbia, under deposit number KR75003, a description of the site and plans of a proposed
weir, intake and tailrace associated with a powerhouse on Rutherford Creek, which is
located approximately 6.5 km southRemberton, British Columbia. The works are located

on the creek approximately 100 m from the existing Highway 99 bridge (tailrace), and
approximately 8 km upstream of that location (inflatable rubber weir and intake).

Vancouver, August 16, 2001

CLOUDW ORKS ENERGY LIMITED PARTNERSHIP

PLANS DEPOSITED

Cloudworks Energy Limited Partnership hereby gives notice that an application has been
made to the Minister of Fisheries and Oceans under the Navigable Waters Protection Act for
approval of the plans andesiof the work described herein. Under section 9 of the said Act,
Cloudworks Energy Limited Partnership has deposited with the Minister of Fisheries and
Oceans, at Vancouver, British Columbia, and in the District Registrar of the Land Titles
Office at 88 &h Street, New Westminster, British Columbia, under deposit number
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BVv452404, a description of the site and plans of proposed weirs, intakes and tailraces
associated with powerhouses and works as follows:

— Ure (Mkw alts) Creek, a tributary to Lillooet Laklocated approximately 10 km south of
the village of Mount Currie, British Columbia. The works on Ure Creek are located on the
creek, approximately 400 m upstream of the inflow to Lillooet Lake (tailrace) and
approximately 5.6 km upstream of that locat{imtakes and weirs).

— Douglas Creek, a tributary to Little Harrison Lake, located in the vicinity of Douglas I.R.
No. 8. The works on Douglas Creek are located on the creek, approximately 500 m upstream
of the inflow to Little Harrison Lake (tailracand approximately 6 km upstream of that
location (intakes and weirs).

— Fire Creek, a tributary to the Lillooet River near the confluence of Harrison Lake, located
in the vicinity of Lelachen I.R. No. 6. The works on Fire Creek are located on the creek,
approximately 1.5 km upstream of the inflow to Lillooet River (tailrace) and approximately
4.5 km upstream of that location (intakes and weirs).

— Stokke Creek, a tributary on the eastern side of Harrison Lake, located approximately 12
km south from Dougkl.R. No. 8. The works on Stokke Creek are located on the creek,
approximately 400 m north of the inflow to Lillooet Lake (tailrace) and approximately 7 km
upstream of that location (intakes and weirs).

Comments regarding the effect of this work on manavigation may be directed to the
Superintendent, Navigable Waters Protection Program, Canadian Coast Guard, Department
of Fisheries and Oceans, 401 Burrard Street, Suite 200, Vancouver, British Columbia V6C
3S4. However, comments will be considered ohtizey are in writing and are received not
later than 30 days after the date of publication of this notice. Although all comments
conforming to the above will be considered, no individual response will be sent.

Vancouver, December 18, 2003

DAVID ANDREWS

President

In early 2009, members of the public became outraged that the federal governmentqasseid
to amend thé&lavigable Waters Protection Acescindingequirements for permitting by, for
instance, ruvof-river applicants.

The NWPA helpgo protect the integrity of our lakes and rivers because it requires that all
“works’ impacting navigable waters undergo an approval process. This approval process
includes public naotification of any proposed works. A decision taken under the NWPA to
approve a project triggers a Federal Environmental Assessment (EA) under the Canadian
Environmental Assessment Act (CEAA).

Bill C-10, tabled on February 6th 2009, aims tstreicture important environmental
legislation without the standard parliamentary andlic debate. The proposed changes to
the NWPA mean that decisions about Cahaeaterways could be based on financial clout
and influence rather than science, because of a-srartdesire to expedite the approval
process on infrastructure developmerdjgcts. Bill G10 proposes that the Government of
Canada controls the fate of our beloved waterways, not the p{ilislic Rights at Risk:
Amendments to the Navigable Waters Protection Patbruary 20, 2009, Ottawa
Riverkeeper website)

In BC governmetis Hansard, November 17, 2003, Environment Minister Barry Penner spoke at
length during the Second Reading of Bill 75, 8ignificant Projects Streamlining Adduring his
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discussion, he quoted sections of a letter from Andreapany Cloudworks, whicimncluded
reference to thdlavigable Waters Protection Act

Traditionally, B.C. Hydro has been very good at building and managing very large, very
capitatintensive and also, some would say, very environmentally intense projects, such as
large hydroelectc dams. What is now happening in British Columbia though, because of
our new energy policy, is a significant number of small hydroelectric facilities known as
run-of-the-river projects. These projects, rather than requiring a large dam to flood
enormous mounts of land, just divert a small portion of water from a mountain creek, put it
through a penstock, run that down a steep hill and into a powerhouse wheedharbine

that converts that kinetic energy into electricity, and it helps keep the dghiell, at least
that is now whas happening. It washthe case under the NDP government, but now we are
starting to see that kind of ingenuity and investment in environmentally responsible
electrical production in the province.

Why that is also samportant is that B.C. Hydro wasnnterested, in and of itself, in
developing those projects. They a large corporation that, frankly, thought that these
smaller projects were just not worth their while. But on an individual basis and then when
you addthem up collectively, they can help meet a significant portion of our future electrical
needs in the province.

So what does this have to do with Bill 75? Well, a very significant number of these new,
small runof-theriver projects— small hydro projects— have been developed or proposed

in the Squamistillooet regional district. Particularly in the areas around Squamish,

Whistler and Pemberton, a number of creeks have been identified as being a great potential
source of electricity for British Columbia.

I’m very pleased, then, that one of the companiessthatn breaking incredible ground in
terms of developing these small hydro projects has responded as follows to this bill, Bill 75.
I’ll quote from John Johnson, who works for Cloudworks Energy Ltd.:

“The Significant Projects Streamlining Act is a major step forward in developing
alternative energy assets in the province, particularly in reducing uncertainty in
development phases involving regional and municipal government approvals and
agreements. €arly, alternative energy is of benefit to all British Columbians, as is the
employment, investment, and government revenues derived from water rentals and
property taxes. In addition, | ddrsee how any special interest group could claim the
act would irfringe on environmental standards or rights and title of first nations.

On behalf of Rutherford Creek Power Ltd., Cloudworks Energy Ltd. and Rainworks
Energy Inc. and a sodn-be formed Windworks Energy Inc., | thank you for the
personal effort you havievested in getting this legislation to where it is today. As an
industry, we still need to work at the federal level on the CEAA, Canadian
environmental assessment process, particularly with respect to navigable waters and
fisheries:

In the June, 20036ue of Sustainability Now (the newsletter of the Sustainability Initiative of the
Association of Professional Engineers and Geoscientists of BC), David Andrews and Lyle Leo, the
business development director of Creekside Resources (Mt. Currie, offisg)otoa full page
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article, Forging Relationships between Engineers, Investors and First Nations to Develop Energy
Alternatives Most of the article focussed on Cloudwdrkgdro proposal on Ure Creek (alias,
Mkw’alts Creek). This wouldhbe the first tine that Mt. Currie Bandbased Creekside Resources
was stirring up conflict within the Mt. Currigative community, particularly in the bandsicred
watershed. A similar sort of controversgppened before whe&reeksidequietly sided with Al

Raine and NancGreeneRaineto develop the Melvin Creek ski resort, which was met gitat
oppositionand protesby the Mt. Currie peopland the Statlium people

The Ure(Mkw’alts) Creek application was opposed by the Mt. Currie band and protected (Source:
Mt. Currie Band Newsletter, December 20Q@Bg Creek is Protectgd

The Lil'wat Nation hasucceeded in protecting a saceeda in their traditional territory
from the development of andependent waterpower projdnt MKW’ Alts Engery Inc.

After extensive ngotiationsbetween the Lilvat Nation andhe Province, the BC Integrated
Land Management Burealecided to not renew MKVAlts Energy Inc.s development
tenure in Ure Creek.

In 2003 Chief and Council ma@edecision to oppose any andadielopment actities in
Ure Creek because the area holdsmaach cultural and historicatlue to the Lilwat
people.

At the beginning of this biography section on David Andrews, was his connection with Earthworks
Industries Inc. A subsidiary of Earthworks was CPC Gdsézower Corp. On April 15, 1998,
Earthworks sold all of its CPC shares to Andrews, on the condition that “if a small hydroelectric
power project is built by CPC (which has always been its business objective) royalties will be
payable to the company equal$333 for each gigawatt hour of electricity generated ....” (Source:
Canada Stockwatch, May 5, 1988 rthworks Industries Ine Director appointed; CPC costs

written off).

Evidence filed at the BC Utilities Commission May 31, 2004 (Exhibit C1@, and C10G8)
includes a list of private sector project proposals in response to BC Hydro’s December 1994
Request for Proposals (RPF) for Supply of Electricity to the B.C. Hydro Integrated System.

Following is the announcement informing B.C.Hydro employda®(gh the electronic
bulletin board WATTSNEW, on 27 March 1995) of the responses to the December 1994
Request for Proposals:

Today Premier Harcourt announces in the legislature Hydro has received 48 submissions
from independenpower producers tsupply more than 3,000MWagsower. Decembes
WATTSNEW announced Harcourt's new vision for Hydro as a catalyst for jobs and
economic development in B.C. "Part of Hydro's new vision involves promoting and
facilitating private setor participation in energy supplysaid Harcourt today

In issuing the request for proposals, Hydro established a price guideline which indicated that
proposals for new resources at a social cost higher than 3.8 cents per #ilowattould

likely be noncompetitive. This was done tosure electricity would be acquired at prices

that contribute to the overall lowering of supply costs for the-teng.
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Power Supply Senior VieBresident Dan Swoboda says he is "extremely pleased" with the
sizeable response from the independent povaersimy, "By tapping into the private sector
Hydro can competitively acquire resources to meet the needs of British Columbians at the
lowest possible price. With the marketplace opening up to nonutility generation sources and
easier access to transmissioitg, independent power producers in B.C. can look forward

to increasing market opportunities for the sale of power utilities in B.C. and to U.S. buyers,”
says Don.

Following the December 1994 private sector bid announcement, CPC Cascade Power filed two
bids, the Miller Creek and Rutherford Creek Projebtds undoubtedly organized by David
Andrews Other bids in the area included Ledcor Industries/Ntatth Pacific Power Corporoject

for Ashlu Creek, Northern Utilities Inc. project for the Upper ManmuRiver Project

In an August 30, 1995 news release, BC Hydro publicized its short list of 10 proposals from the
original list of 48, which included the Ashlu Creek propdbal failed to be approved)

Commenting on the short list, Hydro president ehigf executive officer John Sheehan
stressedhat the shortisting is only one step in a continuing process.

In today’s very competitive wholesale market maximum flexibility and risk sharing in all
matters, including contract terms, have taken on exestey value. This has led to a shift in
focus from traditional longerm contracting. Already we are seeing a move away from 20
and 25year terms, Sheehan said.

Each of the shotlisted proponents will be given an opportunity improve their bids and to
provide further detailed information on attributes of importance to the province and Hydro,
such as economic development and environmental impacts.

Hydro then may select from the short list a number of proponents for further negotiations,
ultimately leadingo an agreement or agreements if all necessary criterraedr The

primary driver for the RPP is to contribute to lowering the {targn cost of electricity to
British Columbians.

Construction and operation of successful projects would also be stdbjegulatory
processesShortlisted proponents are responsible for consulting with stakeholders and
gaining regulatoryapproval.

Commencing on the announcement, the Hon. Glen Clark, Minister of Employment and
Investment and Minister responsible for BHy/dro said the RFP. which is part of the job

and investment strategy, will ensure the private sector will be a partner with government in
providing British Columbians with affordable and environmentally sound energy.
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3f. Ken Brown

There iglittle available information about Brown on the wele elected
chief from the Klahoose BanBrown, who was a guest speaker at
Tzeporah Bermds PowerUp Canada conference in April, 2089,
month before the provincial electiomad the followindorief conference
biography:

Ken spent his early years in Courtenay British Columbia, and as

a young man travelled to the United States to train in close

protection. Ken has primarily worked in BCforest industry as

owner of cedar shake manufacturing and rel&teeistry

businesses. He currently chairs the Qathen Xwegus (phon. kaa

then weygus) Management Corporatieranslated asComing Togethér- and is also
President of the Powell River Educational Services Society.

The Nautsa Mawt Tribal Council websiteas a very brief descriptive of Brown, in a May 12, 2008
article,Development Corporation Formed by Klahoosencerning the Qathen Xwegus
Management Corp“Brown .... is described as havifignany years experience in the forest
industry, managing and ogaing contracts “ The Qathen Corp. was formed in late 2007:

The corporation is seen as a mechanism for linking Klahoose to the economy of the region.
Klahoose said it is intended to be only one element in an overall economic program for
program for impoving Klahoose Nation.

When Klahoose made the announcement, it said Qathen Xwegus benefits would include:
increased capacity; increased relationships with industry and government; and stronger
revenue streams.

Opportunities will be sought in a numbafrareas including forestry, aquaculture/geoducks,
land and development, tourism, telecommunications and contracting with Plutonic Power
and Kiewit Contracting on the East Toba/Montrose power projects.

On the Board of Quathen Xwegus is Daniehiéz The

information on the Tribal Countd news release states that,

among other things, Veniez wise presidenand cewf

NWB Timber & Pulp Ltd.Thatcompany acquired the rights

of Skeena Cellulose Inm April 2002, a forest license

transfership which th&itxan hereditary chiefs protested

against in September 2002. In November, 26@2st giant

Canfor and NWBC signed a marketing agreement, whereby

“Skeenas Terrace, Kitwanga and Carnaby Mills will be

marketed exclusively by Canfor Wood Products

Marketing... The announcement was made today in Tokyo,

Japan where both David Emerson, President and CEO of Canfor, and Daniel D. Veniez, President
and CEOof NWBC were meeting with customéréSource: November, 2002 Canfor news release).

49



Veniez wrote an articlésighting fatalism in the forest industrprinted in the Vancouver Sun,
September 12, 2007, concerning the fall down of the forest indUsteyarticle stated that Veniez
was also chairman of DDV Enterprises Ltd., and CEO of New Skeena Forest Proctucts In

Instead of forging creative solutions, industry leasleranufacture defeat and waste

precious time and energy fighting old battles that mean very little given’ sodasd

realities.

We have quality resources. We are also blessed with the untapgléy @itfirst nations, a
secret weapon that the industry has yet to use to distinguish itself in a crowded commodity
marketplace. Aboriginal Canadians are at the forefront of environmental consciousness at a
time when that awareness is at a high amongsittéilized and emerging economies. They
can and should play a leading role. We hatvasked them to.

For starters, we must reform our system of Crown lands. They should be privitized.
Labour costs must come down through more flexibility, contractitgnocore functions,

and injecting a variable component to wage packages. In other words, workers should
receive healthy bonuses for productivity, safety and profitability.

Veniez was also press secretary to former federal Indian Affairs Minister Bilhigbt (Toronto

Star newspapeP Chiefs told new law will lead to reserve tax@stober 30, 1987), had a position
with federal forest minister Frank Oberle, served on Bernard Valcourt’s staff from 1987 to 1989,
and was “a senior consultant with the conmmeations and public affairs company Gervais,
Gagnon, Frenette & Associates” (Canada N8, February 20, 1991, announcement by
Valcourt to the media on Veniez’ appointmenhéssenior advisor/press secretary

According to web information, Venieg a partner and principal of the Center for Executive
Development (Boston, Mssachusetts, www.cedinc.com), the CEO and contributor of the Terrace
Standard newspaper, and a past board member of the Calgary headquarters, Coal Association of
CanadaVeniezwasthe formerappointedChairman(December 2007 June 200pof Crown
ownedRidley Terminals Ing.a coalhandling company in Prince Rupere was fired by Ottawa

in part related to rumours that Vaniez wanted to privatize the Crown cor(ipaey head of B
coalhandling terminal says he was let go because of pqliG&C News, June 28, 2008&nd,

Ridley Terminals chief fails to kowtow, is fira¢ancouver Sun, June Z909)

VenieZs background has all the politically correct prerequisites except fdranong been
born in a log cabin. He was raised in the separatist woitags suburb Pointaux

Trembles on the east side of Montreal where his father was an Anglophone truck driver
while his mother was a pure laine Québécoise who worked in the Igegack plant as a
labourer and volunteered as a provincial Liberal party worker. As a kid, Veniez attended the
federal part}s national convention in 1982 and was appointed-president of organization
for the Young Liberals. The following year he wedkon John Turnés leadership

campaign but became disillusioned with Tuiadransformation from being a fiscal
conservative to a hatléft nationalist, and switched to the Tories as an admirer of the
youthful Brian Mulroney, then about to form his figgitvernment. He worked in the offices
of three Progressive Conservative ministers and was an avid backer of the Meech Lake
accord but couldn stomach the Charlottetown smorgasbord that followed.

® On the privatization of Crown forest lands, see Vésiarticle in Paper AgeCanada: Fight or Flight
January/February 2007, in whibkalso refers to the 19%orest Practices Code Aak*“regressive and
repress/e ... and every social engineering socigdistetdreani.
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He left politics to become a senior vipeesident of RepaRnterprises, a lively pulp and

paper company, and became a Stephen Harper supporter irf @@éted him to

succeed, says Veniez:He was from the West, obviously smart, while the Liberals had
become like the PC party that | left in 1998red and intdectually bankrupt. While |

admired Harper, like many Canadians | didrust the Reform crowd, their social

conservative bent, and their dogmatic theology on economics, social and foreign policy. But
| also thought that the party was maturing and they tiad renounced their populist and
evangelical impulses(SourceSeeing RedMacleans, August 20, 2009)

On December 7, 2007 the Federal Government announced the appointment of Daniel Veniez
as Chairperson to the Board of directors of Ridley Termiidsy in the Northwest were

horrified to hear that name haunt the region again. Called by Les Watni@agth Vadet

Veniez was at the helm and closely associated with the demise and closure of almost all
aspects of the lumber industry in the Northwest.

All of the reasons behind his firing remain unclear. What is clear is that Veniez was talking
about selling the crown corporation to private interests.

In the 1990s Veniez was the president of Repap Enterprises Inc., the company that held
most of the tirber licences, pulp mills and lumber mills in the Northwest. Virtually the
entire economy of the region revolved around the success of Repap, which bought the
operation from the Socreds Crown Corporation BCRIC in 1986 for $69 million. In 1993 the
revenues bRepap were $1.3 billion with their head offices located in Montreal.

In April of 2002 Veniez, with his second new company New Skeena Forest (NSF) met with
all the creditors and demanded they accept a payout of 10 cents on the dollar. When this
arrangemet was not accepted Veniez began selling off all of the assets. NWBC and NSF
exchanged debt, assets and liabilities so that most was untouchable by creditors, NSF living
up to its other acronym definition. The Liberal Government next signed an orderngilCou

(no debate, behind closed doors) to permit NSF and Veniez to export 35% of the annual
allowable cut of raw logs from the TFL arguing that it would keep some loggers employed.
In summary, Veniez started as a policy advisor to the Mulroney Conserviati®386 and

at the same time bought the functioning Northwest Lumber and Pulp Mill industry from the
Socred/Liberal Government. In ten years Veniez had it in receivership. The NDP stepped in
1997, as they did in 1973, to keep the north alive with somblaaoe of economic

stability. In 2002 the Liberals sold it back to Veniez for $6 million whereupon he sold off all
of the assets, worth much more than the purchase frieeace Daily OnLine, June 30,
2009,Agent of Mill Closures & Misery Fired

In August 2009, Venieza Kerrisdale resident of Vancouvannounced his candidacy for the
federal Liberal Party in the riding &¥est Vancouver/Sunshine Coast/Sea to Sky Country, and was
acclaimedor the ridingby the Liberal Party in September.

Veniez is curently touring West Vancouver and the Sunshine Coast to build support for his
candidacy. With few complaints over current West Vanco®wershine Coas$ea to Sky
Country MP John Weston, Veniez plans to build his nomination campaign and potential
electioncampaign around national issues. A strong national showing by the Liberals will be
necessary for the party to succeed in the riding, he said.
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“They got creamed last tiniehe said:'But with Ignatieff as leader and without the Green
Shift disaster, | thik that can change(North Shore Newd:ormer Tory seeks WV Liberal
nomination August 21, 2009)

Chief Ken Brown is the president of the Powell River Educational Services S@RRBSS)“a
not-for-profit arms length society that also provides opporiesitor First Nations at Toba

Inlet. This is a joint venture signed between Klahoose First Nation, Kiewit, Plutonic and Powell
River School District 47 back in Janu&§08 (Powell River Living Magazine, November 2008)
U.S. corporate giant, and ownerBC news,General Electri¢GE), is Plutonic Powés partner,
and on its website, under GE Citizenship, is a section called Responsible Project Finzartiof
the active funding mechanism behind PRESS

Partnerships and alliances that a company makisance these (renewable energy)
projects need to be formed responsibly, with the understanding and involvement of impacted
stakeholders, including customers, government and communities.

When GE engages in project financing, the company helps its carstomanage social and
environmental impacts, and the company uses its expertise to evaluate and mitigate
environmental risks. Although GE is not one of the Equator Prin¢iplaancial Institutions
(EPFIs), when engaging in project financing in placesrev/fiee World Bank and IFC lend
money, the company applies the Equator Principles. For instance, in 2008, GE applied these
principles with projects in India and Turkey. GE follows the Equator Principles in countries
where the IFC lends money because thelpaiy a set of international standards and

capture the implications of projects on society and the environment.

In the United States, Canada and most countries in Western Europe, GE promotes
responsible financing by requiring compliance with local law iarable to help ensure this
through due diligence using its environmental and legal expertise.

One example of a company that engages with financial partners responsibly is Plutonic
Power Corporation. Plutonic is developing renewable energy infrasteunt@ritish

Columbia, Canada. As a part of the proviscenergy plar— a plan for making the

Canadian province energy sslifficient with commitments to promote clean and renewable
energy resources with private sector opportunitieRlutonic Power is @veloping several
run-of-river hydroelectric projects in British Columbia that will become a viable, cost
effective source of cleaner energy.

In the compans flagship 196megawatt, $66@nillion East Toba Montrose project,
Plutonic partnered with GE Enerdrinancial Services to finance the project, which is
currently being built under an EPC contract by Peter Kiewit Sons Co. with a completion
date of mid2010 on the East Toba River and Montrose Creek. Power produced by this
project will be purchased from@Hydro for the next 35 years and will provide energy to
more than 75,000 homes.

Plutonic has also bid with GE Energy Financial Services (EFS) to develay-river
hydroelectric projects in the Upper Toba Valley and Bute Inlet.

The company believessisuccess is based largely on the success of its First Nations
partners: Successful partnerships require dedication, commitment, hard work,
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understanding, trust and mutual respect. Plutonic strives to provide economic and social
benefits to the communiignd recognizes that without the support of the First Nations,
Plutonic would not have the success it has to date in developing-itd-river projects. The
relationship with First Nations is driven by ten core principtesanging from the respect of
land and resources to losigrm sustainability of the land.

Plutonic selected GE as a partner to finance its hydroelectric projects for several reasons. To
begin with, GEs credibility and experience allowed Plutonic to increase financial certainty

that theproject would be successfully developed. In considering its investment, GE learned
that Plutonic was working to build a strong relationship with First Nations and understood

the workings of British Columbia. GE leaders have also taken the time to g&htow the

First Nations leaders and engage in open conversations to show the value they place on such
relationships.

Brown was first elected chief in April, 2007 (no election statistics were found), ousting formgr chi
Duane Hanson. In early April, 200Brown was reelected with 91 votes in a community of about
350,“a solid mandate from Klahoose vote($ideline website, Apti5, 2009).

The Plutonic Power Corporation, a Vancoubased venture capital company (in partnership with
General Electric) haveigned agreements with the Klahoose Band for a significantly large,
integrated complex of hydro power proposals at the Bute Inlet area’smiland (north of
Powell River).

About two weeks after Plutonic submitted its private power applicatioret8 GhEnvironmental
Assessment Office, alanuary 272006, it was reporteith the Globe and Mailt’s not easy
building green powerthatKlahooseChief Duane Hanson was agairskey project oPlutonics
proposals

The area- untapped until now becarishere is no road accessas been named th&reen
Power Corridot by a Vancouvebased company, Plutonic Power Corporation, which has
ambitious plans to build 12 hydro projects for aboubdhtion.

But Plutonic Poweés plans have run into a problenithiva small native group that claims
aboriginal title to the region.

The Klahoose First Nation, on Cortes Island near Campbell River, says itallow one of

the key projects, on Montrose Creek, to go ahead because it is the last untouched wilderness
in their territory.

“It’s our last watershédsaid Duane Hanson, chief of the Klahoose, whose traditional
territory includes Desolation Sound and Toba Inlet, where the first phase of the power
project is proposed.

“There are five or six watersheds in Tohget, but all of them have been logged except for
Montrose Creek . . . we want to see it protetted.

The company last week applied for a provincial environmental assessment certificate,
hoping for approval of generating stations on East Toba River anddderCreek, together
with a 150kilometre transmission line that would snake out of the area to link with BC
Hydro's provincial power grid.

“There is a big project being proposed here. And we fully understand when we look at the
economic benefits that theeare opportunities for dssaid Mr. Hanson, whose band has
about 500 members, most living in Powell River or Vancouver.
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“But Montrose Creek is our last wilderness area and we are looking at opportunities for
cultural revitalization therg,he said.

Another article identified th&lontrose Creelareahas been the subject of a National Geographic
Explorer program entitled Battle for Paradise.

The Globe and Mail article was published on the Canadian newswitanuary 25, 2006,
information which Ken Brow immediately responded to in a January 26, 2006 email to the BC
Environmental Assessment Office, when Brown was an elected councillor:

My name is Ken Brown and | am from the Klahoose First Nation. This letter comes as a
huge surprise .... It is hard iad common ground and fair negotiation when our leaders are
reluctant to sit down and even talk with Plutonic.

On March 29, 2006, Plutong ceo Donald Mclnnes sent a tpage letter to Chief Hanson with a
long list of economic incentives, benefits amdrpises, mentioning that an agreement would help
“not to jeopardize the current EAO process or Project power marketing possibilities.

In order for the projects to go ahead, Plutonic must obtain approval from the EAO, negotiate
a contract with BC Hydraaise financing for construction, and reach agreement with First
Nations in the affected area. (Island Tides, February 9, 20@&ed comment for Toba

River hydro scheme

Mclinnes, who has an lengthy inteorporate portfolio in the mining industfye., Toronto Stock
Exchange)wasapparently involved in some controversial dealwgs aboriginal peoplédands
near Panaman the mid1990s during his association with Western Kelktnes Inc:

14. CANADA MINING COMPANY STEALS PANAMA INDIGENOUS LANDS

The indigenous Kuna people of Panama are seeking supptheioefforts to resist mining
concessions on their land. Toarrent problems began when a friendly Canadian arrived and
bought Kuna handicrafts at double the going price. He requistette Kunas provide him
with the official tribal seal t@uthenticate the crafts for their marketing in North America.
Theseal later appeared on documents authorizing the establishnsdngofd mining
concessions covering most of Kuna territory. Thiendly stranget turned out to be

Donald Mclnnes, president of Western Keltic Mines, Inc. of Vancouver, Canada.

In this manner, Western Keltic acquired
paper rights to mine Kurtarritory. In
addition, the company successful
lobbied thePanamanian goverrent to
pass a law giving the national
government control over all mineral
deposits on native landé/estern Keltic
IS now conducting an extensitpublic
relations campaign to mask their land
grab as dhumanitariah effort tohelp
the“backward Kuna.
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The Kuna have very little international recognition and suppama High Chief Sahila
Tomas De Leon is asking for help to puessure on Western Keltic and the government of
Panama to demaritat control of the land be returned to the Kuna people. affeiseltic

can be reached at 675 West Hastings St, Vancouved3@da V6B 1N2; 60682-8414;

fax 604682-3727. Panania ambassador to the US, Jaime Ford Boyd, can be reached c/o
Embassyf Panama, 2862 McGill Terrace NW, Washington DC 20008:48%1407, fax
202-483-8413. For more information contact the NEkntule Foundation either at PO Box
5142, Zone 5, Panama Cifyanama; 01:507-227-3729 or through the foundatimnofficial

US representatives: Max & Prudence Heffron, 728 Canyon Road, Banhivl. 87501;
505-982-8569; fax 505988-2928.(Source:Weekly News Update on the Americas, Issue
#346, September 15, 1996, Nicaragua Solidarity Network of Greater New York)

According to an unnamed source cited by Panamanian dalydressa on Aug. 2, the
Gereral Kuna Congress (CGK) is planningidgsue an arrest order against Donald Mclnnes,
president of th€anadian transnational mining company Western Keltic, for haaaigted
laws of the Kuna Yala reservation. The arrest wannalhtake effect when Matnes enters
the reservation. Last Marcthe Panamanian Congress issued a resolution rejecting any
mining activities involving Kuna communities that have not been apprbydte CGK.
(Source:Police Clash with Indigenous Community in Panaieekly News pdate on the
Americas, Issue #341, August 11, 1996, Nicaragua Solidarity Network of Greater New
York)

By July 27, 2006, when Plutonic was awarded a
purchase agreement from BC Hydifor a
proposed 200 Megawatt run of the river hydro
project, it was reprted that Chief Hanson was
now ready to negotiate with Plutonic.

It was reported by Nation Talk on February 20,
2007, that Plutonic and the Klahoose Nation
signed an Impact Benefit Agreement for the East
Toba River/Montrose Creek hydro project:

Commening on the agreement signed on
January 31, 2007 by Chief Duane J.
Hansen of the Klahoose First Nation and
Mr. Donald Mclnnes, President of
Plutonic Power, Chief Hansen said:

“As the elected Chief of Klahoose | am very proud of what we as a people have
acomplished in such a short time working together with Plutonic Power. | hold this IBA
agreement up and take one step forward to begin a pativitalize, reempower and
restructure our social, economic and cultural well being. This is a historic step on
journey to economic self sufficiency and we look forward to having a gift exchange
ceremony soon with Plutonic Power in celebration of our pésplew beginning of nation
building and our new partnersHip.

“Plutonic Power is delighted to have con@ddhis significant IBA with the Klahoose First
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Nation. It is a milestone agreement that provides certainty for both the Nation and Plutonic
under which projects will be built and operated for our mutual benefit. Together we are at
the forefront of renewdd energy development and are making positive contributions to
meet the energy needs of BGaid Donald Mcinnes.

In an appearance before the BC Select Standing Committee on Finance and Government Services
on October 13, 2004cinnes stated, in part:

As you can see; ih somewhat of an entrepreneur. As a result of the goverisremrgy
policy, | saw an opportunity to create another endeavour in thefrilie-river hydroelectric
power business! i here today to talk to you about a company shexised for only a year.
It’s called Plutonic Power. # been created as a result of good British Columbian
entrepreneurship, building on the governm&energy plan adopted early in your mandate.

At this point weve submitted two projects into the enviroemtal assessment process. These
are located just north of Powell River. We initiated that process and look forward to
getting through it. The biggest problem we have is finding a market for the electricity.
Another thing we should like to see is Poweldfilling its actual mandate. When Powerex,
B.C. Hydrds trading arm, was created, it was to facilitate the export of power from
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independent power production in British Columbia. At this point, Powerex has not
facilitated that in one case thaim awareof.

The creation of BCTC, yes, in fact, was done to facilitate the private sector transmission of
energy and paying them a wheeling charge, a toll. Nonetheless, other utilitiebalen
standing calls for tender. We have arRowerex employee workingith us who is

exploring the market south of the border in Alberta for our electricity, but these thirigs don
happen overnight.

It’s my goal that with the new convention centre, which is supposed to be an example of
sustainability with its grass roof aederything else, we should have that building powered
by Plutonic. Its green energy, but at this point, there is no ability for a producer of
electricity in British Columbia to link themselves directly with any consumer. | think there
are some wonderfuharketing things in there for a government, Crown corporations, private
industry to move forward in that direction.

Another area thag very scary for the IPP community and business generally in British
Columbia is the first nations situation. Currentlignow of at least six independent power
producers that out of frustration, | would suggest, have signhed agreements with local first
nation groups, giving them a 1 percent gross revenue royalty in order to proceed to build
their projects.

Now, there are ot many businesses that like to give away 1 percent of the gross cash flow,
but this industry is so young and new and the power project proponents are so interested in
moving their businesses forward that theybeen doing this on their own. | dothink this

is an area that private industry should be getting into.

More recently, McInnésmining company, Blackstone Ventunes., based in Vancouver, which
Mclnnes founded in 1994, is embroiled in a heated controversy with the Saami people in Sweden
overtwo mining proposal areas, ooalled the Uma Proje€topper, zinc, leadyold), in an area of
235,000 hectaresnd the Norbotten Project (coppego)d).

Malin Brannstrom, Lawyer for the National Swedish Saami Association, works closely with
Saami commuaities trying to defend their right§We are at a crisis point in Saami areas
whereby the last unexploited Saami areas are being claimed by a mining and windpower
boom. The State has a responsibility to ensure that Saami rights are protected. Bug the Stat
is currently making it easier and easier for resource projects to go ahead, with no
consideration being given to the impacts on traditional Saami livelihoods, such as reindeer
herding, says Brannstrom. The Saami Council and the Association are ailsal ofithe

common argument used to justify mining, windpower and other developments: that
development creates local job%Ve heard the exact same arguments from Stora Enso when
they argued that they had to continue purchasing wood from Saami reindeeg graas in
Northern Finland in order to support local forestry employment. For the company, the local
municipality, and the Finnish state, everything was justifiable in the name of local
employment. But shotterm local employment cannot be justifiecif industry is causing
irrevocable harm to local indigenous people and their traditionaldaagractices. The

Saami Council had a successful investor campaign against Stora Enso and assisted in filing a
complaint to the UN for the Finnish state's samihg of the loggings. We may be

compelled to take similar action in Sweden against those companies and state organs that do
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not respect Saami righitssays Mattias Ahrén, Saami Coun¢ompanies and Swedish
State both breach Saami rightsebruary 212008)

The Saami people say a mining project in Northeastern Sweden, proposed by a Canadian
company, threatens their traditional way of life and violates their basic human rights, as
recognized by the United Nations. On 31 August 2009, Blackstone Vehtarea
Vancouverbased mining company, announced plans to begkdtéigtg for minerals on

pasture lands considered invaluable to the Saami people. In a press release, circulated in
Canada the same date, Blackstone further announced its plans ta thmelisputed area.

The Sami communities have not agreed to such-teglings. Furthermore, Saami

community members do not recognize the comjmnght to drill, noting that the company
does not hold the relevant permits to drill and lacks a yptak, approved by the reindeer
herders:This is the heart of our larfidsays Marja Skum, a spokesperson for the
communities:*This is where the reindeer come to calf, and where they find the richest
pasture. Our forefathers have lived with the reindeerf@setmountains since time
immemorial. We are determined to pass the legacy on to the next generations. Therefore, we
have no choice but to do everything we can to stop this mine. If a mine is established in the
planned area, we will no longer be traditibreandeer herders. We will lose the most vital

part of our identity. (Saami Council press release)

The May, 2009 issue of Common Ground featured-padge special inserfake Back Your Power
- Stolen Riverslt included a summary, Key BC Liberal inerd hired by private power developers.
On the list of 22 former government employees and advisors, a number went to the hire and
services of Plutonic Power.
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On January 30, 200€hiefKen Brown and Donald Mclnnis were guest speakers at a small
conferencen Campbell River, calle&irst Nations Resource Opportunityhey spoke for about an
hour on“the Toba Inlet Stofyduring the Independent Power Producers Session. Other speakers
covered issues such as mining, forestry and aquaculture. The confererstedsoy a recently
formed(October, 2008tonsultng business called C3 Alliance Corp. C3 Alliance also attended the
November 2009 Independent Power Producers of BC annual confaréreecouver

The C3 website states that it has two principals, @mrceo Dan Jepsen (Vancouver), and
presidentPhillip “Jerry Asp (Whitehorse), a former chief of the Tahltan First Nation. Jépsen
career first began as a forester with the Greater Vancouver Water Distriojaghmutin charge of

its newly formedandcontroversiapublic relations arm, the Seymour Demonstration Forest
(abolished in 1999)romotingcommercialogging in community drinking watersheds. He then left
the Water Districin the early 19908 work on this, and otheelatedforestryissuesfor the
Association of BC Professional Forestémew called the Association of BC Forest Professionals)
He left the ABCPF to work fowestern Forest Products as its manager, Aboriginal Affairs and
Environmentwhere he waapparently involved with 32 F&t Nation banddn 2002- 2008, Jepsen
then became chairman and ceo of the Association of Mineral Exploratigfoi&erly, theBC

Yukon Chamber of Minesand was involved in numerous First Nation joint ventui@snnection
Note: Donald McInnes was agigresident of the BC and Yukon Chamber of Mindspsen, as a
representative of the C3 Alliance Corpoisthe board oflirectos at FORREX (Forum for

Research and Extension in Natural Resourdepsen is also a director of Resources North (a new
sodety constituted by bringing together the Integrated Resource Management Partnership of
Northern BC- the“IRM Partnership - and the former McGregor Model Forest Association).

Jepseis partner presidentJerry Asp, got into serious trouble with Tahtid8and Office in early
2005, summarized in a February 10, 2005 artitédltan Chief Jerry Asp Removed from Office by
Elders where the Band office was occupied by Tahltan protesters for 10 months:

Jerry Asp is the elected Indian Act chief of the Tahkast Nation. Last month, he was the
poster boy for the BC Liberal governmenhew“BC Mining Plari which promoted a new
synergy between native communities and the mining industry. Now he is not even
welcomed in his own office.

35 Tahltan elders, betwe¢he ages of 55 and 84, have been occupying their band ¢euncil
office in Telegraph Creek for 25 days. They say their chief has abandoned traditional values
in pursuit of a fast buck and are asking him to step down.

The elders are concerned that theas been a lack of consultation with the community in

the negotiations to start several new mining projects on their traditional territory. They insist
they are not against mining or other industry but wanstainable development and
accountability.

“It’s embarrassing!says Lillian Moyer, a firey elder and one of four band councilors who

are supporting the occupatidi®®eople come up to me on the street and talk about how upset
they are about the new projects but the council db&sow about the dea@ns until they

were slapped on the table as done deals. These decisions are being made by the two chiefs of
the Tahltan Nation (Louis Louie and Jerry Asp) along with the central council but without

the support of the band countiOnly one councilor, ASg cousin, supports him.
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There is no legal requirement for the chiefs to have the support of their council.

Oscar Dennis holds degrees in first nations studies and anthropology and is a member of the
Iskut Band which is part of the Tahltan Nation. Heups the eldefsaction and in an

interview this week, saitiTraditionally, when a band chief is no longer acting in the interest

of his people, he steps down taking what dignity he has left withi him.

Dennis said that Asp igrying to impose a governmebased on ideals that have more in
common with the Bush administration, than with traditional values. You darthat and

expect it to work smoothly. Traditional values need to be given serious consideration when
decisions affect our people and traatial territories.

Asp appears to be in a conflict of interest since he is both the Chief Operations Officer of
Tahltan Nation Development Corporation (TNDC) which is bidding on the mining projects
as well as the chief councilor giving the contracts thalgead. Terri Brown, a spokesperson
for the Tahltan says Jerry Asprelatives hold many of the key positions in the company as
well as in the band administratioil he Tahltan and Iskut Bands along with the central
council are the three shareholders dIDITC yet the band members have no say in the
companys direction’.

Dennis says a large percent of the population want Asp removed but are afraid to speak out
because many of them work for him. Besides being chief, he is tie ara@r employer.
“Without the separation of government and business, there can be no democracy for our
people’

The elders are concerned that the possible environmental impacts of the proposed projects
are not being given enough weight in the planning. For example, Nova Goldglauntl

an access road which will cross a tributary to the Stikine river and then run along the river
for hundreds of kilometers. The river is home to salmon that come from Alaska to spawn.
The Tahltan people have harvested the salmon sustainably @satids of years. They say

that with salmon already struggling to survive, putting more pressure on their limited
resources brings them one step closer to extinetiarfuture that the Tahltan people
themselves have so far managed to avoid.

Currently, unenployment in the area is below 6%. Lower than the national average and far
lower than that of most reservations. With a mine already in operation in Eskay Creek, they
dorit see a need for more projects at this time.

Asp has attained a court injunctionreanove the protesters from his office but it would not
likely be used except as a last resort. The publicity of having elders dragged from his office
by the RCMP could be political suicide. Moyer says that despite the threat of jail, the elders
are contenaind telling stories. They say thtyon't leave until [Asp] is out of here. They

will have to carry us odut.

Jerry Asps office declined to be interviewed for this report.

On October 14, 2009, Noront Resources Ltd. announced, through a nationa leiaess, the
“historic formation of First Nations Advisory Countitp establisifexemplary relationships with
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the local First Nations Communities in the Ring of Firim, the James Bay Lowlands, where the

Companys primary assets, including the Edglélest and the Blackbird Deposits, are locdted
The formation of our historic Advisory Council will assist Noront with the development of
best practices policies regarding aboriginal affairs. The Compamtgntion is to encourage
First Nations developmenand education throughout the region. We have assembled what
we believe to be some of Canasléeading authorities on Aboriginal Affairs and we look
forward to benefitting from their wisdom and guidance in establishing lasting relationships
with the FirstNations Communities in and around our projécts.

Members of Norons First Nations Advisory Council will consist of the following
individuals:

Mr. Phillip “Jerry Asp

Mr. Jerry Asp is one of western Canalanost prominent Aboriginal leaders. He is

commited to enhancing the quality of life for Aboriginal people through the creation of new
business opportunities and development of skills and capacity in the community. In addition
to supporting Aboriginal business development, Jerry has also applieddesdeip skills

to serve the public. Jerry is currently President of C3 Alliance Corporation.

Mr. Asp was President and founder member of the Tahltan Nation Development
Corporation (1985), the largest natiwe/ned and operated heavy construction company i
Western Canada. He is also a founding member of the National Indian Businesssman
Association (1981) as well as the Canadian Aboriginal Minerals Association (CAMA)
(1991), where he is currently a Vice President. During his tenure as President, the Tahlta
Nation Development Corporation organization and the Tahltan Tribal Council were jointly
recognized with the BC Environmental Award. Jerry served on the Whitehorse Mining
Initiative for three years, and in 1998, while working with CAMA, Jerry critiqued th
Canadian Environmental Act for Natural Resources Canada. He has also served as a
member of the International Mining, Minerals, and Sustainable Development Committee
North American Branch.

The C3 Alliance Corp will be hosting another conference M&ehQ, Yukon First Nations
Resource Opportunity Conference.

On February 16, 2009, C3 Alliance Corp ceo Dan Jepsen sent a letter to both the BC Environment
Assessment Office and the Canadian Environmental Assessment Agency in support of Plutonic
Powets andGeneral Electrics private power projects at Bute Inlet, stating thiis is a time for
leadership:

We are writing to voice our complete support of Plutonic PtsMéast Toba River and

Montrose Creek projects.... The province must secure additiounaesoof electricity to

sustain our power requirements and reduce our reliance on electricity imports. We support
the need to secure new sources of power that have as little an impact on the environment as
possible. Rusof-river power projects that haveweor no fish, or habitat challenges and are
strategically located, present an environmentally sound solution to our growing electricity

9 “Noront Resources is focused on its significant and multiple;drigtie nickelcopperplatinum
palladium, chromite and vanadium discoveries in an area known ‘aRittieof Firé, an emergingnulti-
metals district located in the James Bay Lowlands of Ontario, Cdnada.

61



shortfall.... These efforts are respected in First Nations, business and Government circles and
represent a model thather resource sectors should emulate in their development of positive
relations.

3.g. Peter Kirby
Two biographies of Peter Kirby were found:

Peter Kirby

Taku River Tlingit (TRTFEN)

Peter moved to Atlin in 1998 to work for Taku River Tlingit First
Nation. When he and his family made this move it was so they
could be close to PeterMother and Grandmother and to connect
with his Tlingit homeland.

As Capital Projecs Manager for TRTFN Peter has managed the construction of twenty
homes and duplegeseveral community buildings and other infrastructure projects. One of
the buildings completed in 2007 was the Taku MRlirpose Building. It was constructed
using a lake loop for heating the building so there is no fuel tank attached to that building
and it has no chimney!

As CEO of Taku Land Corporation Peter raised the capital and oversaw (final phase of
construction, testing and commissioning underway now) construction of a 2MW micro
hydro project for the community of Atlin. This project will repdadiesel generators that
have been supplying electricity to Atlin for the last few decades.

These are two projects that are examples of what TRTFN plans include for future
developments(SourceNorthern Aboriginal Housing Conference, Februaryl®7 2009

President & CEO, Xeitl Limited Partnership, Taku River Tlingit First Nati®eter Kirby

has lived and worked in Atlin for the past 11 years. In that time he has served Taku River
Tlingit interests by working on human resource and economic developtaening,

training, smaHlbusiness development, capadiyilding and the creation of new
development corporations (Taku Wild, Taku Land Corporation, Xeitl Limited Partnership).
During that time he also served as Capital Projects Manager and was a kgyaoarn
strategic planning for a conservation area design that led to TRTWH8lon and

Management Direction Document for TRTFEN Territory. Peter is on the Board of the Atlin
Taku ConservancySourceFoundations EconomiConference, Yukon, Septembe®-2
October 1, 2009)

The TRTFNs website states that the wdMeitl” is “a Tlingit word“lightning” or “power’

pronouncedshayck,” and that small hydro power plant on Pine Crémthieved commercial
operatiori on April 1, 2009.
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In April, 2004, BC Hydragpublishedhe 47pageReport No. E268BC Hydro Sustainable Energy
Solutions- Atlin Community Energy Planning Assessment of Supply Oplibadollowing are
excerpts from that report:

The present Atlin Diesel Generating Station (DGS) was construcié¥Band operates as
the prime power source. An earlier station consisting of mobile generators was located
immediately east of the present site for approximately 10 years prior to 1978.

Based on emissions per MWh, emissions from the Atlin DGS are eveditiigh for all
pollutant parameters. Atlin DGS greenhouse gas emissions, about 3,000 Tonnes per year,
account for a very small fraction of BC Hydsaotal (less than 0.5%). However, over the
next 20 years, if diesel generation were continued, a tbédaut 87,000 Tonnes of GHGs
would be emitted.

During the 1983 and 199G, a few studies were made of hydro potential in the Atlin

area.... Pine Creek was the only creek near Atlin to have a large enough drainage area and
the lakestorage potential tprovide for the yearound energy needs of the Atlin

community.... The major environmental issue identified was fish and the required riparian
flows in Pine Creek.... Wildlife issues include flooding of terrestrial/riparian habitat around
the lake (for exanple nesting birds) and clearing of habitat.

Atlin is one of BC Hydrts Nonlintegrated Areas (NIA), situated in Notntestern BC, near
to the Yukon border. It is an effrid community with its electricity needs served from the
BC Hydro diesefenerating tation. The Taku River Tlingit First Nation (TRTFN) are the
only form of government in the community of Atlin.

In 2001, TRTFEN approached BC HydscARD for support with investigating the

development of sustainable electricity system for Atlin. At the tiime Aboriginal

Relations Department (ARD) and the Green & Alternative Energy Division (GAED, now in
Distribution) groups were jointly developing a Community Energy Planning (CEP) pilot for
First Nations communities with a goal to use the CEP proces8 uistinctly different

remote communities. Atlin was selected as one of these communities. Such a project would
involve an assessment of the commuitynergy needs and opportunities for a sustainable
energy system, and the related impacts and costs.

This report is a summary of the information gathered and an evaluation of potential options
for the energy future of Atlin. It will be used by BC Hydro to consider options for the Atlin
NIA, and as an example for other communities and alternative energy kvark help

build the knowledge capacity within the TRTFN and community of Atlin and assist them in
the involvement for their energy future.

In order for the community to participate meaningfully in a community energy planning
process then need to beMinformed. Several activities have been implemented in order to
achieve this information and participation. Regular communication with Peter Kirby of the
TRTFEN and Stuart Simpson of Atlin Tlingit Development Corporation (ATDC) informed on
the progressral findings of the project. Peter and Stuart formally, through local newspaper
articles, and informally through conversations and meetings, advised the community of the
CEP process.
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The community Open House on 12 February 2003 at the community centackesxasvent

that launched the project in the community.... Key consultation activities included ongoing
input from the community leads, the Open House question period and informal discussions,
and the docto-door community survey.

On September 1, 200%1d Whitehorse Star newspaper reportégtjroelectric generation pursued
for Atlin, that:

The Taku Land Corp. has started negotiations with BC Hydro fory@@0Energy Purchase
Agreement.

The deal is intended to replace the existing diesel generatimmsysAtlin, B.C., with a
run-of-river hydroelectric generation source.

The land corporation proposes to build a@dgawatt modified rwoef-river hydro project

on Pine Creek, approximately four kilometres northeast of Atlin.

The cost of the project iseBmated at $8 million, with an4gervice date of Oct. 30, 2007.
‘We believe our proposal offers a viable, eefective, environmentallyriendly and

reliable alternative to the current diesel energy supphpject manager Peter Kirby said in
a recenstatement.

The facility will use the flow from Pine Creek and the 4fi&tre elevation difference
between the proposed intake and powerhouse locations.

A relatively small storage structure will regulate Surprise Lake outflows to provide higher
flows in thewinter at the intake. The normal higéater level of Surprise Lake will not be
increased.

‘This (energy agreement) is consistent with the provincial goverhsnemérgy plan, both in
terms of promoting independent power producers and new B.C! elegnicity supply,

said Pun Chu, BC Hydis manager, Nointegrated Areas.

‘It also supports BC Hydte goal of providing reliable power at low cost for generations.
The land corporation is an Athbased company wholly owned by the first nation.

The corpeation hired Sigma Engineering to provide engineering expertise and technical
support and Synex Energy Resource Ltd. as an investing partner. Synex is an experienced
developer of IPP projects in B.C.

Recently, Synex became a minority partner in the ChnealC6.5megawatt project near
Port Alberni, B.C.

The Aboriginal and Northern Community Action Program, a federal initiative delivered
through the collaboration of Indian and Northern Affairs Canada and Natural Resources
Canada, is providing funding supp@and technical expertise to the first nation for the
development of the ruaf-river project.

The Turtle Island Native Network Monthly News Brief for August 2005, reported that

The Taku Land Corporation is an Ativased company that is wholly ownegithe Taku

River Tlingit First Nation. TLC engaged Sigma Engineering to provide engineering
expertise and technical support and Synex Energy Resource Ltd. as an investing partner.
Synex is an experienced developer of IPP projects in B.C. Recently, Syrsamneba

minority partner in the China Creek 6.5 MW project near Port Alberni, that includes long
term First Nations participation. Funding support and technical expertise to the Taku River
Tlingit Nation for the development of this raf-river project, iorovided by the Aboriginal

and Northern Community Action Program, a collaboration of Indian and Northern Affairs
Canada and Natural Resources Canada.

64



CBC News reported on January 10, 20@8in hydro plant behind schedule, over budgleat

It could e at least another year before the northern town of Atlin, B.C., has a functioning
hydroelectric power plant, say the planners behind the project, which was to launch this
week.

High construction costs have put the plant over budget and about 12 montias beh
schedule.

The $10million hydro plant, to be built along Pine Creek below Surprise Lake near the
B.C.-Yukon border, was announced with great fanfare in November @006€rt of a deal
between the British Columbia government, B.C. Hydro, and the FatsbiN

The plant was supposed to start operating this week, but project manager Peter Kirby told
CBC News that building costs have risen faster than expected, now exceeding the
plant s $10-million budget.

Furthermore, turbinethe plannersiad hoped to pehase in England did not work out,

Kirby said. Three project engineers are currently in China to assess alternative components,
“doing everything from magnetic particle inspections amatdestructive testing techniques

to performance tests on the turbared generator.

Once completed, the hydro plant will replace the 1.2 million litres of diesel that B.C. Hydro
burns annually to provide power in Atlin, a community of about 450 located 1330
kilometres northwest of Vancouver and 150 kilometres south of Wirite.

“At the end of the day, | can safely say that in the world of hydro projects, this is a good
project both for the people of Atlin and the Taku Tlingit First Natidfirby said.

Construction should resume in April and is expected to be completbdsdgll.

EcoTrust Canada, along with other funders, helped provide financing for the Atlin small hydro dam.

The project, particularly during the development stage, received grants from a number of
government sources aimed at reducing climate change:

* Indian and Northern Affairs Canada.

» Aboriginal and Northern Communities Action Programme.

* British Columbia Ministry of Energy Mines & Petroleum Resources.

Equity financing was provided by other TRTFN corporations and EcoTrust Capital Canada.
The majoity of the projects construction was funded through debt financing provided by
the Canada Life Insurance Company of Cané8aurce: EcoTrust news, December 2,
2009,Water Power Magazine: The Atlin hydro proje@mbodying First Nation principlgs

As an aside interesty 2007 came the creation of the ACE (Aboriginal Clean Energy) Network,
with its own website. It was founded and coordinated by Christopher Henderson, the president of
Lumos Energy.

The ACENetwork is a collaborative association which provides Aboriginal communities
and organizations with information and tools for the development of clean energy projects
including: small hydro, biomass, wind, solar and geothermal energy.

The Goal of the ACEetwork is to:
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Help Aboriginal communities develop clean energy projects throtgeaaning Circle
approach which involves communities sharing experience and expertise with each other in
an open and cooperative manner.

Membership in The ACE Network igstricted to Elders, traditional Chiefs, elected Chiefs
and Band members, and Aboriginal Economic Development, Energy, Environment and
Community organizations. There is no fee for Aboriginal participation in the ACE Network.
Non-Aboriginal participations on an inviteonly basis into ACE sessions and
teleconferences.

The ACE Network believes that by working together Aboriginal communities can apply

their deep knowledge of the Land, and harness sustainable resources to create new economic
opportunities tht also protect the environment and provide social benefits for the

community.

ACE Network telephone conferences were schediolethterested partiei;m February and April
2008featuringthe Hupacasath First Nation (Port Alberni) and the Taku River iT (jAgin) on
their small hydro projects.

Lumos Energy, a private Canadian compdaynched in early January, 2004s three partners:
The Delphi Group; the Centre for Indigenous Environmental Resources; avidribeuverbased
Globe Foundation for Cada.

Christopher Henderson is Senior Advisor to clean energy projects and ventures in Canada.
He possesses an extensive background in strategic planning, consulting services, financial
structuring and public policy.

Trained as an economist, Christopfeainded Lumos Energy in 2006. He led The Delphi
Group, Canada leading environment for the past 18 years, and continues to act as that
companys Executive Chairman.

He has played a major role in enhancing the capacity of Canadian firms, utilities,
commurities and governments to develop clean energy projects, finance new technologies,
and undertake large and complex projects/ventures.

Christopher has approached his work from a perspective of inclusiveness: seeking to engage
a wide spectrum of stakeholdancluding youth, Aboriginal peoples, NGOs and the

Canadian public at large to embrace a more sustainable lifestyle. He has successfully
assisted clean energy companies, communities and corporate partners develop strategic
project/venture plans to miningzisk and maximize economic benefit.

Christopher holds a number of influential leadership positions in addition to his roles as
President of Lumos Energy and Executive Chairman of The Delphi Group:

x National Coordinator, Aboriginal Clean Energy (ACE)tWNerk

X Managing Director of the EXCEL Partnership,

x Chair of The Ottawa Partnership (TOP),

x Adjudicator to the GLOBE Awards for Environmental Excellence,

X Immediate PasChair of the Canadian Environment Industry Association,
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x Senior Advisor to the GLOBEdtindation of Canada,

x Panel Judge, DupdstGlobal Sustainability Excellence Awards,

X Advisor, Canada Commissioner for the Environment, and

x Board Member with several private technology companies.

In an article published in the Goldstream News Gazetigt, in the dark: electricity oil addiction
Henderson was featured from a lecture he gave at the Royal Roads University in Victoria on
February 28, 2008:

In Canada, existing energpaving actions and technologies available to business,
governments, ahordinary peopléarent working very well because their use hasheen
“sold’ properly, Henderson tol8chool of Environment and Sustainabilgjudents.

He predicted Prime Minister Stephen Harper would call an election shortly after introducing
a bill to establish a Canadaaly carbortrading market that would allow a company in one
part of the country tinvest in green projects somewhere else in the nation and be given
credit for reducing its emissions.

The piece of legislation would give Harper the environmental edge the prime minister thinks
he needs to win an election, said Henderson, who suppoat®aal carbottrading market

that acts like a commodity exchange where products like lumber, ore and grain are bought
and sold.

Henderson forecast the election a day before a Decima Research poll last week showed the
Conservatives held 36 per cent gag nationally compared to 27 per cent for the Liberals.

The Conservatives have ruled out an internatioaddon trading market based on the Kyoto
Protocol that allows countries to use a trading system to help meet the sgualdof

reducing the wdd’s greenhouse gas emissions by an average 5.2 per cent relative to 1990
levels by 2012.

Under it, any country struggling to meet its targets may buy credissentially the right to
emit a certain amount of carbon dioxiddrom countries exceedingeir reduction targets.

Henderson said the madte Canada carbon exchange is probably an election winning issue
that will be difficult for other parties to condemn.

In November, 2007, three Saskatchewan First Nation commuriileakastapaysin Band the

Cree Nation, Peter Chapman First Nation, James Smith Cree Nation have selected Lumos Energy to
be the communitieClean Energy Advisor to develop the 200 MW Fafa-Corne Hydro

Project’
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