BACKGROUNDER

B.C. GREEN ENERGY ADVISORY TASK FORCE MEMBERSHIP
(December5, 2009 Revised, December 30, 2009

1. PROCUREMENT AND REGULATORY REFORM TASK FORCE
(7 members)

1.a. Tim Newton (Chair)

From an assortment of biographies, Tim Newtond#zhg career at
B.C. Hydro, 33 years. He earned degrees at Cape Town Universit)
and a Rhodes scholarship at Oxford in 1967.

From the Columbia Basin Trust website, where Newton became o
of the Trusts board members: Newton h&D years of experience
working on the Columbia River Treatyand“in October 2003
Newton was appointed as one of four members to the internation
Permanent Engineering Board established under the Columbia Ri
Treaty between Canada and the United States.

On April 18, 2002 after four years of re
organizational planning, the Western Systems
Coordinating Council (WSC€E*“formed in
1967by 40 electric power systems serving all
or part of the 14 Western States and British
Columbid), the Southwest Regional
Western Efectrfcjty Cﬂardjnatjng Council Transmission_ Associan (SWRTA), and_th_e
Western Regional Transmission Association
(WRTA) in the United States all merged to become the Western Electricity Coordinating Council
(WECC), a regional organization of the North American Electricity Reliability Council (NERC).

Newton, the former president of B.C. HydsdPowerex, was appointed as a fgaar term non
affiliated director of the WECC, and lateedame its Chair in 2005, an extremely prestigious
position among the electricignergysector.In retrospect, it may be iatesting to speculate that
Newtoris appointment may perhaps relate to fundamemihlistrategicrossborder grooming
prospects by energy power brokers that hinge on politics to help firm up the western North
Americanevolving regulatorygrid and the gateay to the northern sector of the western U.S.. grid

According to a May 9, 2002 press release,

WECC s interconnectiofwide focus is intended to complement current efforts to form
Regional Transmission Organizations (R5) @ various parts of the WestWECC - one of
the 10 electric reliability councils in North America, encompassing a geographic area
equivalent to over half the United Statas responsible for promoting electric system
reliability, competitive electricity markets, access to the trassion grid, and providing a
forum for coordinating the operating and planning activities of its 145 members. The
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members, representing all segments of the electric industry, provide electricity to 71 million
people in 14 Western states, two Canadian po@gnand portions of one Mexican state.

According to December 30, 2008 WEQtatement of Activities

WECC is geographically the largest and most diverse of the eight Regional Entities having
Delegation Agreements with NER@lorth American Electric Relility Corporation).

WECC s service territory extends from Canada to Mexico. It includes the provinces of
Alberta and British Columbia, the northern portion of Baja California, Mexico, and all or
portions of the 14 western states in between. Due to tieesssand diverse characteristics

of the region, WECC and its members face unique challenges in coordinating-tioedadgy
interconnected system operation and the-@arge planning needed to provide reliable
electric service across nearly 1.8 millioruace miles.
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British Columbia and the British Columbia Transmission Corporation BCID provide
assistance as they consider whether and how to develop and enforce reliability standards.
RMS Agreements have been signed by entities in Alberta and British Columbia and
continue in force. WECC does not have authority under U.S. law to egmwlties in

Canada.

In 200, the same year Newton was appointed to Chair WECC, andybaes after Premier
Campbell and his Executive changed the rgthout a public mandated restrict BC Hydro from
future energy development, WECC presente8-pdge reporto BC Hydroregardingits 2006
IntegratecElectricity Plan (IEC)and Long Term Acquisition Plan (LTARyoceses WECCs
report called10-Year Coordinated Plan Summarylanning and Operation for Electric System
Reliability (June 2005)wasattached as Appendix | of Hydsoextensive 2006 consultation report
which it submitted to the BCUC on April 16, 200khe following are a number of quotations and
information from tle WECCreport. They willperhaps begin thelp the many curious memberfs
the uninformedpublic to grasp theomplicatedoolitics behind Newtors position on the Premier
Task Force(More complicated scenarios regarding Ensamtrenchegchemingn the 1990s
including Accenturepn the North American electricity grare notsummarizedere)
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WECC Members
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1.b. Mossadiqg Umedaly

x

Born in Uganda
x Fellow, Canadian Institute of Chared
Accountants
X PricavaterhouseCoopers, 191980 (Toronto and
Rome offices)
X Senior management positions in the Aga Khan
Development Network
x Director, Institute of Corporate Directors
X Vice-Presdent, CFO, Ballard Power Systems,
19901998
X Chairman, formeCEO (19992003), Xantrex
Technology (advanced power electronics)
x Board member).S. Department of EnerggyNational Centre for Photovoltaics
Advisory Board, Business Faculty, Simon Fraser University
Member of theNorld Business Council for Sustainablev@®pment(chair of its
Ecosystems Focus Area)
Director, Vancouver Board of Trade
Member, David Suzuki FoundatimBusiness Council on Sustainability
Delegate at the annual Davos Forum
Member of the Steering Committee on the Institute of Climate Charlged®s, University
of Victoria
Premier Campbell appoints Mossadiq in 2005 teleair the Alternative Energy and Power
TechnologyTask ForceUmedaly authored the repotfision to Grow and World Class
Power Technology Cluster in a Sustainable BritishuGdbia
x December 14, 200Appointed ahair of B.C. Hydro Ends position as Chair on July 16,
2009, with Dan Doyle appointed to Chair by BC Cabinet.
X Member of the Premi&s Climate Action Team (November 2007)
X The Premiéis Technology Council

X X

X X X X

x

BC HydroAnnual Report of Corporate Governan@909:

Umedaly is Chair of the Board of Directors, Chairman of the Executive Committee, member
of the Audit and Risk Management Committee, member of the Corporate Governance
Committee, member of the Human Resourcen@iatee, member of the Capital Projects
Committee, member of the Conservation Committee (Task Group), and Chairman and
officer of Powertech Labs Inc. (A note states that the Board Chairman, Umedal{eis an
officio” member of all Committees)

B.C. BusiressmagazingMarch 1, 2008tUmedaly:“BC Hydro is the kingpin to the whole
electricity sector in B.C.

(Question)What do you hope to accomplish before you leave?

(Answer)The key things are laid out in Premier Camgieatinergy plan. The electricityppa

of that plan is what BC Hydro is responsible for. It is my job to help the corporation address
the key goals: achieving sdtifficiency by 2016 with zero net greenhogses emissions
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from all new electricity projects and acquiring 50 per cent of airemental resources
through conservation by 2020. Those are two big goals, and there are many subgoals to
those goals. As the chair of the board, | completely embrace those goals.

(Question)What does a typical day look like?

(Answer)Well, every day is gry different, but today we met with the minister of energy,

mines and petroleum resources and his deputy minister, along with the management team at
Hydro. We discussed some of the key issues that we face in the next quarter: for

example, the next energyall to independent power producers and how we should

construct that. So today was a nice day of conversation, and that requires preparation. The
management team prepares all the documents, we review them together and draw out points
of how best to preseiit

Very little is known about, or specifically stated by, Umedaly concerning his advocacy about
private power development, as opposed to advocating public power. According to his membership
biography on the Vancouver Citgreenest City Team*“Umedalystrongly believes in giving

back to the community and socigtyvhich is not what private power is all about. Comments in his
March 2005 report to the Premier (below) strongly indicate his recommendation advocacy about
private power, and may be one of measons why he was appointed by the BC Liberals to Chair
B.C. Hdyro.

A Vision for Growing a World€Class Power Technology Cluster in a Smart, Sustainable British
Columbia Report to the Premiexr Technology Council, Prepared by Mossadiqg Umedaly, March 3,

2005:

We are at a crossroadve have the assets and the opportunity, and need the vision and
energy to make it happen. We taflocus on what we donhhave or car do. We need to

keep our eyes on what can be and will get done.... So now let us godowitr the

leadership of the Premier, a clear vision and collaboration across the Province, we are in a
position to build an industry with critical mass that can bring many-Vagdire jobs and

much more revenue to the regioall while ensuring that Bigh Columbia remains one of

the best places in the world to live and work.

British Columbia is in a position to become a net exporter of clean and green electricity.
This opportunity can best be described as three market subsegments:

x Western Power Markéilectricity Exports from BC Hydro and Independent Power
Producers in the region who are building large scale clean or green-sigmly
resources that generate into the grid (rather than smaller scale distributed generation)
and leverage local technologier resource advantages.

x Independent Power Production of Lat§eale Clean or Green Supplies where the
physical production is cited outside of the region, but is owned and/or operated by
local power producers.

x Export of Production Technologies to Utiliagnd IPP Industry where we sell goods,
services and expertise to the broader power production industry.

Green Energy can be defined as low impact renewable energy which must meet general
environmental related criteria as well as criteria specific to thergdon resource.
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There are a number of interesting political considerations with the timing of Urhedaly
appointment as Chair of BC Hydro. This was period of the BC Utilities Commisgieview of BC
Hydro's April, 2006 Integrated Electricity Plan (IE@nd Long Term Acquisition Plan (LTAP)

from 2006-2002 The BCUC came ta Decision on the Plans on July 27, 2009, a ruling that deeply
concerned members of the private power industry. As stated in BC'ldy2i06 submission:

8.4.4 Contract Supply- Future Calls
8.4.41 Size and Timing

In addition to the F2006 Call that is currently being implemented, BC Hydro plans to
acquire approximately 10,000 GWh/y of firm energy by F2015 from IPPs and other
thirdpartysuppliers through two phases of competitiveuagition processes (calls):
x F2007 call target approximately 5,000 GWh/y for delivery by F2012/F2013; and,
x F2009 call target approximately 5,000 GWh/y for delivery by F2015.

8.4.4.2 Justification

The 10,000 GWh/y of targeted acquisitions from IPP aid-party suppliers are
intended to:

x Meet BC Hydros load resource balance requirements;

X Stimulate competition through dall sourcé competitive call process, subject to the

x Energy Plabs 50 per cent BC Clean electricity target;

X Reduce BC Hydrs exposte to volatile prices in the spot market; and,

X Replace Burrard firm energy (6,100 GWh/y) to the extent it iseffsttive to do so.
Onthe connection with Western Electricity Coordinating Council (WECC) and Tim Newidhe
same Task Force group witmeédaly BC Hydrds 2006 submission includes numerous
explanatory statements about WECC, i.e.:

2.5.3 Transmission Planning Criteria

BCTC is responsible for planning the transmission system. As stated in section 2.2 of
BCTC s Transmission System Capitaleidl F2006- F2015,20 BCTC applies North
American ElectriReliability Council (NERC) / WECC Planning Standards to ensure
reliability in the planning othe transmission system. NERC/WECC Planning Standards
detail the system performancsateria used to addss adequacy and security requirements.

3.3.1.1 Current Regional Market Conditions
Current regional market conditions can be summarized as follows.

Load Growth

Many Western states lead the U.S. in load growth. WECC is currently forecasting load to
increase at 2.4 per cent per year for the period 2Z2054. New supply, which has

significant lead times, is expected to be required by 2011. (WEQfe 2005 X8 ear
Coordinated Plan Summary (Appendix |, pp-28).
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In less thanife monthsbefore his depante from BC Hydro, the Earth2Tech website reported on
February 27, 2009/entures West to Launch $158M Clean Energy Fund with BC Hydro Chairman
that Umedaly was about to join the firm Ventures West:

Mossadig Umedalychairman of Canadian utilitC Hydra will join the Vancouver,
Canadabased venture firidentures Westo help the company raise and invest its first

clean energy fund, we’ve learned. Ventures West Clean Energy Fund, as it’s currently being
called, is expected to be worth somewhere around C$200 million ($157.6 million) and will
launch n the second half of this year, Umedaly told us at the Cleantech Forum in San
Francisco on Wednesday. The partners, which incBada ZnaimeandDavid Berkowitz

are currently gauging interest from potential investors, which he said seems high so far.

Umedaly, who was named Entrepreneur of the Year at the event this week, will keep his
position at BC Hydrand said he plans to remain fully committed to his duties there.

Umedaly previously served as CEOXantrex Technologywhich makes electrical

inverters and chargers, and chief financial officer of fuel cell cosnpatiard Power

SystemsHe also helped to develop a medical university and teaching hospital in Pakistan as
part of his work withAga Khan Development Netwagrk nonprofit, andtarted his career at
accounting firm Price Waterhouse (n&sicewaterhouseCoopégrs

Ventures West, which has invested in more than 150 companies in its more-tyear 35
history, has backed cleantech startups befor@adt, it made its first cleantech investment in
Ballard, Umedaly’s former employer. Umedaly later led Xantrex’s acquisition of Statpower
Technologies Corp., also when it was a Ventures West portfolio company. “We’re still on
talking terms, so that teligpou something,” he said, laughing.

Ventures West is also an investoliN Silicon Inc, which refines solagrade silicon, and
fuel cell makersAngstrom Powr andPolyfuel

The Clean Energy Fund will be focused strongly on energy efficiency andgnaart
technologies, including those associated with charging electric vehicles, and will look
“opportunistically” at reaewable energy opportunities, Umedaly said.

Umedaly thinks experience- including his own— will differentiate the Ventures West

Clean Energy Fund from the pack. “Many cleantech funds have great financial engineers,
but not many have experience creatingr@duct and selling it in this industry, and getting to
volume,” he said. “Money is one thing, but smart money capable of adding value is not that
abundant.”

In spite of the recession, Umedaly said he’s “never seen a better time” to invest in cleantech.
Public awareness of environmental and energy security issues, as well as the political will to
support clean energy solutions, is at artigle high, he said. “My feeling is when you have

a confluence like this, you need to take action,” he said.
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1.c. Dave Kusnierczyk

The governmens bio of Kusnierczyk states that he is the managing director of Fred. Olsen
Renewables Canada.

Until a few years ago, Kusnierczyk was an administrator with B.C. Hydrouhkiped ship, as it
were, from his last postin at the public utility up until 2007 as Manager of Power Acquisition and
Contract Management. Currently, Kusnierczyk is on the Advisory Council, and vice chair of the
Market Development, for the Independent Power Producers of BC.

In a November 2, 2005t&cle, Canada Opens New Ruwf-River Hydro Facility(posted on
RenewableEnergyAccess.com), B.C. Hydro Kusnierczyk is quoted:

Independent power producers are one of the key priorities for BC Hydro when it comes to
meeting the provincs future electricg needs The Upper Mamquam (Hydroelectric Plant,
Canadian Hydro Developers) project is an exceptional example of how the industry can step
up to the plate and help BC Hydro meet its goal of electricaldficiency.

In a Independent Power Producersstdtation meeting of July 21, 2006, a meeting with BC
Hydro's Dave Kusnierczyk and private power representatives Steve Davis (president of IPPBC) and
Michael Walsh (Brookfield Power), BC Hydro facilitator Joanne McKenna noted:

The role of private investme in the electricity system can result in the following benefits:

i +LJKHU GHJUHH RI VFUXWLQ\ DQG ULJRU LQYROYHG ZLW
i $SSURSULDWH WUDQVIHU RI ULVN WR WKRVH EHVW DEO!
construction management, operation and finance.

i (IILFLHQFLHV RI SULYDW Ht of lafgs\sBale drapec®. KH PDQDJHPH

i *UHDWHU DELOLW\ WR LQWURGXFH QHZ DQG LQQRYDW L)
procurement methodologies that result in lower costs to the public.

i *UHDWHU DYDLODELOLW\ RI DGGLWLRQDO FDSLWDO WR

i ) dbm from the political cycle the use of private finance may allow projects to be

advanced against the election cycle.

i 3ULYDWH LQYHVWRUYV ZLOO RSWLPL]H SURMHFWYVY WR PH
preferred capacity of the providers.

i " HFHQWUDOL]HG RZQHUVKLS RI WKH HOHFWULFLW\ V\VW
municipalities and First Nations, rather than concentrating it.

According to Wikepedia, Fred. Olsen Renewables Canada a subsidiary of Fred. Olsen Renewables,
beingis one of 13 companies in the Fred. Olsen Group: Bonheur; First Olsen Tankers; Fred. Olsen
Energy; Fred. Olsen Express; Fred. Olsen Lines (now Fred. Olsen Express); Fred. Olsen
Production; Fred. Olsen Renewables; Ganger Rolf; IT Fornebu; Norges Han&pidaststidende;
Tusenfryd; and Timex.

Fred. Olsen & Co(http://www.fredolsen.npis a large shipping company basedslo,
Norway The company was founded Better Olserin 1848. Today it is the holding
company that controls the Olsen fardynterest througBonheurandGanger Rolf
Thomass son, also namdeéred. Olser{born January 1, 1929), is now in control of the
company, after becoming director in 1955. In the early 1970s Fred. Olsen entered the
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offshore business, witholphindrilling rigs and part o5aga PetroleunThe Saga shares
were sold in 1991 while Dolphin is now partfed. Olsen Energyred. Olsen ab had a
major share in theonstructiorandengineeringcompanyAker and currently own3imex
Corporation

Fred. Olsen Renewabléss been involved wind powersince 1997 with wind farms in
Norway, Swedenlrelandand theUnited Kingdom

Fred. Olsen is today owned Byette S. Olsenthe fifth generation of the family and
daughter of Fred. Olsen. She took over ownership of Fred. Olsen & €895 and has
since been CEO, though Fred. Olsen has remained Chairman.

A June 3, 2008 Vancouver Sun artic¢iB,C.'s wind power industry looks to bright futtirestates
that Fred. Olse Renewables had a bid in two large wind farms near Prince George and Kelowna.

An April 21, 2008 update by Public Ey@/ater water everywhere

Last year, we reported the government had issued 25 permits to Fred. Olsen Marine
Renewables Ltd. allowing tredompany‘to investigate the developmérdf tidal power

projects at locations across the province. And it seems the Norwegian company continues to
remain interested in British Columbsarenewable energy opportunities. According to a
confidential agenda ¢dined by Public Eye via a freedom of information request, Energy,
Mines and Petroleum Resources Minister Rich Neufeld met with Fred. Olsen Group of
Companies chairman Fredrik Olsen, chief executive officer Annette Olsen and other
company executives duririgs twoweek European trade mission last November. Fred.

Olsen is also proposing to develop a wind park project in Peachland.

In the Premieis Technology Council (PTC) 10th Report of September, 2007, it lists Kusnierczyk as
one of 83 on the Countdl Rowndtable participants. Other participants include Xantrex Chair
Mossadiqg Umedaly, David Andrews (principal, Cloudworks Energy), Harvie Campbell (Pristine
Power), David Carter (Regional Power), Steve Davis (Independent Power Producers BC), Roger
George (GE BRergy), David Kiess (Run of the River Power Inc), Donald Mclnnes (Plutonic Power),
Jonathan Rhone (Nexterra Energy), Doug Stout (Terasen), Michael Walsh (Brookfield Power
Corporation), etc. The following are lengthy quotes from the September 2007 report:

Clean Technology

Global consciousness about the impact of energy usage on the environment has perhaps
never been higher. British Columbia, as one of the most environmentally aware
jurisdictions in Canada, is in an enviable position to provide clean eaedgiechnology
products and services to an evarxpanding market. The PTC believes that the
Government of BC can play a facilitative role to advance the industry as businesses in
other sectors and consumers make the transition to clean technology amd green
practices. Indeed, the Provins&eommitment to making the 2010 Winter Olympic and
Paralympic Games the first sustainable events of their kind is a major symbolic and
substantive step.

BC's Energy Plan sets a goal for BC to become: salifficient by 2A.6 and attain a surplus

of 3,000 GWh by 2026. The PTC endorses this commitment and recommends expanding
that goal to include a power production reserve that can address seasonal and annual
reductions in power production due to climate change, potentraases in power
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demand for electric vehicles or other economic development opportunities such as export.

Accordingly, the PTC recommends that the Province aim to become an annual net
exporter of clean energy by 2020. As a starting point to achievingltfgstive, we need

to build on BCs environmental consciousness to recognise the true value of our natural
resources and to support a greater commitment to clean energy, conservation and energy
security.(Page 6)

CLEAN TECHNOLOGY

The Target

That governmetncontinue to pursue its goal of selfufficiency by 2016.
(Recommendation 10.9)

Smart Grid — Including Advanced Metering

That government direct BCUC to consider government policies for conservation and
renewable energy when reviewing the long term strategic plans of the utilities toimnvest
a‘smart grid digital power infrastructure. (Recommendation 10.13

Public Awareness

That government and appropriate utilities embark on public awareness campaigns that
explain the importance and value of conservation and renewable energy initiatives.
(Recommendation 10.14)Page 12)

Greening BC Energy— Energy Purchasing Policies

That government support the development of appropriate feethriffs that decline over
time to assist the commercialisation of emerging, renewable energy sources and their
associated technologies. (Recommendation 10.21

Greening BC Energy—Transmission

That BC Hydro and BCTC identify areas rich in renewablegnpotential in the near
term for transmission system investment. (Recommendation 10.22)

That the cost of building transmission lines including the transmission interconnect to
new power sources be factored into the price of electricity. (Recommendai@®) 10

Greening BC Energy : Storage— Renewable Energy

That BC Hydro assess the current energy storage capacity and the needs for the future,
determine the best options to meet those future needs (in particular the Site C dam), and
initiate the development of those capacity optigRecommendation 10.24)

Greening BC Energy— Regulatory Issues

That government adequately resource the approval mechanisms for developing
renewable energy projects, including an expediter dedicated to clean energy.
(Recommendation 10.25)Page 13)
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1.d. Duncan McCallum

A very recent, brief bio of Duncan McCallum, from a distinguished speakers list of the 17th annual
conference of the Canadian Council for PuBlrtvate Partnerships (Decembed 32009) held at

the Toronto Hilton, states that Mc@ah is Managing Director, Canadian Head of Infrastructure,
with RBC (Royal Bank of Canada) Markets.

On the same conference speakers list is Larry Blain, another member on McE€&lemn Energy
Advisory Task Force (see below), who is to provideglimpse of his project pipeline into 2010

Also on the speakers list is Colin Hansen, 8Minister of Finance and Deputy Premier, who is not

a member of the Green Energy Cabinet Committee Task Force. Obviously, the panaggship
portfolios of these twd ask Force members, who are well acquainted with each other, is a key item
in the private energy sector markets fortune scheming.

McCallum's professional interest in the world of Pulfiovate Partnerships reaches back to the
beginning of the Canadiaouncil for PPP, when he was a partner with the Gordon Capital
Corporation. According to a bio from a May 27, 2002 conference on Healthcare Reform, McCallum
“has played a lead role since 1991 in financing infrastructure projects such as the Confederation
Bridge between New Brunswick and PEI, NAV Canada, Orismkbghway 407 (toll road north of
Toronto), and Edmonton Regional Airports AuthofitRy, or before, 1997, McCallum transferred

to the Royal Bank of Canada, his position as-pieesident and direct of the Privatization &
Infrastructure Group of RBC Dominion Securities Inc., and also a Director of the Canadian Council
of PublicPrivate Partnerships (C2P3).

Another recent bio states that McCalltihas a broad range of experience in infrastrucace
inflation-indexed transactions, working with a variety of corporate and government clients
including Teranet and 407 Internatiofial.

McCallum's more lengthy biography at RBOwebsite, Public Sector and Infrastructure Group, is
as follows:

Duncan Mc@llum has been closely involved in Canadian infrastructure finance since 1991.
Projects in which he has played a lead role include:

x Design of Canada Real Return (inflatioimdexed) Bonds;

X Representation of successful bidder, and design and placehseitsaly bond

financing for Confederation Bridge between New Brunswick and PEI;

Representation of successful bidder for Ontarldighway 407 (1994);

x Financial advisory services for NAV Canada in its acquisition of Caaakia

Navigation System, includg arrangement of C$3 billion bank facility and

placement of $1.5 billion of bonds;

Toll revenue financing of Confederation Bridge;

x Financial advisory services to the Province of Ontario leading to the decision to

privatize Highway 407;

Representationf the Province of Ontario in the $3.1 billion sale of Highway 407;

x Financial advisory and underwriting services to Teranet Land Information Services
Inc. in its $280 million initial bond placement; and

x

x

x
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x Financial advisory and underwriting services taaber of Canadian airports as
lead underwriter for approximately $1 billion of initial bond placements

Duncan is a recognized expert in the structuring and financing edmane capital
corporations‘{companies limited by guarantem the UK) and releed rate regulation
regimes for the provision of monopoly services in a variety of industries. He was also co
chair of the recent OHA Committee on Hospital Capital Development.

He holds an M.A. from Cambridge University and is a Fellow of the Canadiaiuie®f
Actuaries(www.actuaries.caand the Society of Actuaries.

McCallum has attended many, many conferences related to private financing of major projects, i.e.
Project Finance International (PFIl) conferences, where he is often a moderator/dpeaker.

PFI Conference
West Coast Transport & Infrastructure Conference
3rd & 4th October 2007, Vancouver, British Columbia

Day One: Wednesday October 3rd, 2007

08.45 Keynote address:
Honourable Kevin Falcon, Minister of Transportation, British Columbia

09.15 Pipeline and projects: A look at the current status and future PPP projects across
Canada
x British Columbia: Larry Blain, CEO, Partnerships B/C
x Ontario: Jim Dougan, Chair, AFP Committees, Infrastructure Ontario
X New Brunswick: Doug Johnson, Assistdeputy Minister, New Brunswick
Department of Transportation

11.00 Refreshments

11.30 The maturing Canadian infrastructure market: What are the latest trends and how
does this benefit procurement for governmental agencies?
Moderator:
x Duncan McCallumManaging Director, Head of Canadian Infrastructure Group,
Royal Bank of Canada
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l.e Larry Blain

The BC Crown corporatiofRartnerships BCcreated
by the BC Liberals, has the followingebsite
biography of its CEO, Larry Blain

Larry Blain has been CEO of Partnerships BC
since January 2003.

Before joining Partnerships BC, Larry was an investment
banker with Pemberton Securities, which was acquired by
RBC Dominion Securities, which then became RBC
Capital Markets. Over a 20 year period, Langs
responsible for senior coverage of major corporations and
governments in western Canada, with specialization in
public finance, utilities and infrastructure finance.

Previously, Larry was an economist with the Bank of
Canada and Director of CentrabBowing withthe B.C.
Ministry of Finance.

Larry holds a Ph.D. in Economics from the University of
British Columbia.

It is interesting to note that both Blain and Duncan McCallum have something in common: top
ranking portfolios with the Royal Bank of Gada.

The interest in Publi®rivate Partnerships seriously began, wavide, in the late 1980s. Many
alliances wersubsequentlyormed, international, national, interovincial. Here in BC, kroads
began to be made in the ri®90s during the end tiie NDP Harcourt government, and then
onwards with the NDP Clark government. When the BC Liberals came into poMary 2001 the
PPP world took off like a rocket.

Since the creation of Partnerships BC, Blain has been under careful and ongoing putintig, scr
and there are a hiosf media, union, academic, and social justice articles about Blain and
Partnerships BCThe following are lengthy quotes from Murray DobBlsibecember 29, 2005
article in the Georgia Straight:

You've heard it a thousand timegvernment should be run like a business. The problem is,
those who make this judgment never say which businesses government should emulate.
Should the B.C. government be run like Enron or WorldCom? Maybe not. We can hope, of
course, that the promoterstbfs simplistic idea actually mean that government should be
effective and responsible, with maximum accountability for the taxes that citizens pay.

If that's the case, you have to wonder what on earth is going on over at one of Premier
Gordon Campbel$ favourite government agencies: Partnerships BE€ e Crown
corporation that promotes publizivate partnerships, or P3s, and the more one delves into
this little-known outfit, the more it feels like Alice in Wonderland. Partnerships BC has
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turned accantability on its head. It promotes government deals that actually guarantee we
pay more and get less.

The PBC Website states that the agésgyb is to determine whether a government
infrastructure neetican best be met through a partnership with thexgg sectdr. But in

practice, PBC is a promoter. Shortly after prominent B.C. Liberal supporter Larry Blain was
appointed CEO of PBC in 2003, he told a Vancouver audiencé@uatob is to drag
government kicking and screaming into the marketplaiteat s our mandate. Our corporate
interests are aligned with the markét8lain’s contract shows that he is partly compensated
(with bonuses of up to 70 percent of his base pay of $275,000) on the basis of
performance-and this performance is defined as movi®g forward.

Publicprivate partnerships persist in B.C. and are set to expand despite the fact that the
rationales for them have, one by one, been debunked in the Straight and elsewhere. Early on,
supporters touted them as a way to help-debiscious gvernments get liabilities off the

books. Yet there is little difference between taxpayers servicing the interest on a government
loan and paying a yearly fee to a P3 contraatho uses it to pay off its loan. $tall
taxpayersdollars.

Now that P3s hae proven to cost more than conventional projects, proponents have quit
claiming that they save the public money. Instead, they argue that P3s pralidefor
money, an extremely complicated concept that involves transferring risk to the private
partne. Perhaps PBC boss Larry Blain likes it that way. In the September 2005 issue of
Project Finance magazine, he said tivee are using a risk transfer model that is so complex
only a few people in the province understand the ins and out$ of it.

Partnersips BC's examination of P3 projects is supposed to involve an unbiased
comparison of the two approach#éise P3 and the conventioAay means of &public-

sector comparatbr These comparators apply @discount ratéto P3s, a form of

depreciation to assesosts of capital and services over time. The higher the assumed
discount rate, the lower the projected costs of a P3 option. But PBC uses a discount rate of
up to eight percent, while the U.K. government has dropped its rate to 3.5 percent after
intensecriticism that its comparators were rigged in favour of P3s. Larry Blain has publicly
admitted that the publisector comparator is easily manipulatdeélublic sector comparators
won't do you much good anyways, because | can make the public sector comasutzad

as we want to, in order to make the private sector look ftle HEU reported Blain as
saying at a March 2003 meeting of the B.C. Municipal Finance Authority.

One of the most serious problems with P3s and’BR&@motion of them is that the olk
process is shrouded in secrgayionalized by sacalled“commercial confidentiality Even
publicly elected officials domh get to see the contract®3s allow megaprojects to be
imposed upon local communities without any meaningful consultati®inhard Neal said.
“Even rudimentary public scrutiny of projects is prohibited until the contracts are signed,
and by then it too late to stop them. Look at the RAV, St. Patlospital, the Highway 1
[expansion], and the twinning of the Port Mann [Bridgehe of them would be approved
as conventional projects without a lot more public oversight.

As the Straight has previously reported, the evidence against P3s is starting to reach critical
mass. Publigrivate partnerships have been assailed by governawglitors from Australia
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and Scotland to Ontario and Nova Scotia as seriously flawed in concept and delivery. Horror
stories from Britain of shoddy hospital construction, huge cost overruns, dramatic cuts to
medical staff to meet profit expectations, aatntless criticisms from professional medical
associations are now commonplace. The 2004 Association of Chartered Certified
Accountants study gave a blistering critique of almost every aspect of P3s.

A visit to the PBC Web site reveals the stand®dr Peoplé page, which it says isAbout

Us’. But unlike almost every similar Web site, click on CEO Larry BRimame and there

is nothing about the maast his email address. Ditto every other staff person. (Blain is an
investment banker, a former mamag director of RBC Capital Markets, and worked in the
B.C. Ministry of Finance. He gave the B.C. Liberal party $12,750 between 1998 and 2001,
according to Elections BC. He was also a member of the B.C. Lib&waisition team prior

to the 2001 electiah

What is Partnerships B€ future? And at what point do B.C. Liberal MLAs tire of Gordon
Campbells partnership with Larry Blain? Campbell and Blain are natural bedfellows. Both
are rigidly ideological, and their faith in P3s is not easily shaken bg emedence. But

someone should be shaken: the amount of public money being spent on P3s throughout the
province now exceeds $5 billion, with billions more slated to go through the looking glass.

Before the creation of Partnerships BC, the Business Caufi8T (which has many current
members from the private power sector pressuring the govemweasisetting forth its case for
PPPs in BC: ie.The What and Why of PublRrivate Partnershipsa six pager by executive vice
president Jock A. Finlayson anergor policy analyst Ken Peacock (February, 2002).

Another Georgia Straight February 16, 2006 artiglgdit reveal P3 problemstates that:

Partnerships BC, the organization established by the Gordon Campbell government to
promote publieprivate parterships, has taken steps to address more than two dozen
problems with its financial controls.

Problems were uncovered in a 2003 audit conducted by the Ministry of Fisameznal
audit and advisory services division. A follayp audit, obtained by th8eorgia Straight
under a freedorof-information request, listed the original audi25 recommendations in

an appendix, along with the corporatismesponse. It was conducted by the same division.

Among the recommendations was onédpprove vendor invoes prior to paymeht In
other words, the Campbell regitsdlagship organization thatsupposed to make
government more efficient through contractmgt was doling out taxpayérginds to
companies without first approving the invoices.

According to Rirtnerships BG financial statements for the year ending March 31, 2005,
president and CEO Larry Blain was paid $499,132.73 in remuneration ir0B0@us

another $40,524.02 in expenses. Three other executives earned more than $200,000, plus
expenses hat year.

Extravagance, and dealaking, seem to be a common theme here. Finally, another account from
the eye of the Georgia Straigl#e our guest at pubkprivate dinnersFebruary 22, 2007):
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You should have been therafter all, you were paying.

It was June 23, 2005, at the Al Porto Ristorante on Water Street in Vancouver, according to
receipts obtained under the Freedom of Information Act. A group of 17 had the set dinner
for $52.95 each, and between them they drained five bottles of Wild GooséSiPg)dhree

of the Columbia Crest Merlot, two of Penfolds Chardonnay, and three ofAhenflerg

The Stump Jump. That 13 bottles of wine for 17 people.

They also ordered a martini, a cosmopolitan, a rum, three bottles of beer, and a glass of the
premum Scotch whisky Lagavulin. And they went through 13 bottles of San Pellegrino
mineral water for $103.35. All told, taxpayers paid $1,567.11, including taxes and a $235
tip.

That works out to about $92 per person. If the government was going to treaf 8aClis

four million residents to such a meal, it would cost about $368 million. Luckily for the
taxpayer, such extravagances aréor just anyone. No, the guests at the feast were all
Partnerships British Columbia board members, staff, and other snandrshakers in the
public-private partnership world.

A handwritten note accoanying the bil—also obtained under the FOI Aesays the guests
included a P. Lefebvre from PPP Quebec, T. Varriano from Infrastructure Canada, J.
McKendrick and A. Bindra fronRublic Infrastructure Ontario, B. Easton from B.C.
Housing, and J. Peatch and D. Richmond from the Canadian Council for-Pubéite
Partnehips. Eugene Lysy, the deputy minister of economic development for the Yukon
government, was there too. So wasAdberta Finance Ministry representative whose name
is illegible.

The Partnerships B.C. representatives at the spalited dinner were board members Celia
Courchene and Ellen Morfitt. The staff members are identifi€ddBsSS, MM, GM, SH,
Blain”. Senor staff at the Crown agency include: CEO Larry Blain; Suromitra Sanatani,
thenvice-president of corporate and government relations (now a special advisor to the
Ministry of Advanced Education); Mike Marasco, vipeesident of partnerships
development andelivery; Grant Main, vicg@resident of partnerships services; and then
senior vicepresident Steve Hollett.

Blainr—who earned $519,448 in salary and bonuses for the year ending March 3% 2006
picked up the bill, which he then claimed as an expense frotmepPships B.C., the Crown
agency charged with promoting pubpcivate partnerships. The Al Porto dinner was part of
$45,325 in expenses Blain claimed in the 2@@bfiscal year.

In March 2005, Blain had dinner in New York with Premier Gordon Campbsll; hi
executive assistant, Lara Dauphinee; his press secretary, Mike Morton; and one Peter
Restler. According to the Web site for the investment firm CAIl Private Equity, it has a New
York—based managing partner named Peter Restler*'wés previously a speciatlvisor to
Vancouverbased Inland Natural Gas (now known as Terasen) in connection with its
successful acquisition of the $741 million gas division of B.C. Hydro, a provincaihed
utility”.

Blain appears to have entertained the premier and othesguessiate, a Manhattan
restaurant. All had the fixed menu, with a total bill to the B.C. taxpayers of $312.50 after
exchange. Blairs bill did not include a tip.

In the September-b1, 1996 edition of Monday Magazine was an article written by authoceJoy
Nelson,The Water Board and the Privateeielson unravelled the intrigue about “private sector
involvement,” which included a reference to Blain, that was beginnipgnetrate anthfluence

the provincial government:
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“In principle, there should beo opposition to private sector involvement in providing
infrastructure,” thespremier Mike Harcourt told the press in April of 1995. To study the
idea,his Investment Minister at the time, Glen Clark, created a task forced chaired by
Robert Kadlec, pres@ht and CEO of BC Gaswhose nofregulated subsidiary Inland
Pacific Waterworks is one of the biggest watgstem privateers in Canada.

In 1994, Inland Pacific president Michael Burns told the business press, “The fiscal
constraints facing governmentsthe 1990s have given rise to considerable pyirhate
partnerships for developing future municipal water and sewer infrastructure facilities.” That
industry is now a $40 billion market in Canada.

Inland Pacific is part of a private consortium catleel TAP Water Group, which in March
[1996] arranged a $35 million water treatment and supply [privatization] deal with
Dartmouth, Nova Scotia. The TAP Water Group includes: Inland Pacific Waterworks
(owned by BC Gas), CH2M Hill, Operations Management Ganada (a subsidiary of
CH2M Hill), Gore & Storrie, Walters & SCI, Probyn & Co., McCarthy Tetrault, and
Deloitte & Touche.

The TAP Water Group is one of at least eight private consortiums vying for municipal water
contracts across Canada.

Kadlec, now rated from BC Gas, was reached at his Inland Pacific office and told [me] that
when approached by Glen Clark in 1995, he agreed to chair the-Pulbte Task Force
“if I could select task force members.”

The 13member task force which turned over iténal report to Investment Minister Dan
Miller on Aug. 16 [1996] included Larry Bell, a director of BC Gas, Inland Pacific, and
TransAlta Utilities; Larry Blain, vicgresident of RBC Dominion Securities and the Pacific
Chair of the Investment Dealerssasiation of Canada; Michael Costello, acting president
and CEO of BC Hydro; Olga lllich, executive vipeesident of Progressive Construction
Ltd., and selected representatives from government, labour unions and academia.

“From our studies, publiprivate partnerships could be a solution to some of the
[provincial] government’s problems,” said Kadlec, noting in particular the “huge capital
requirement” for infrastructure.

“I'm excited about it,” he said. “England is probably the leader in this.”

Kadlec alded that the PubliPrivate Task Force report was completed months ago but was
held up until after the provincial election. “We didn’t want it to become political,” he said.

BC Gas subsidiary Inland Pacific is already moving ahead on plans for thiaqaovi

“There are some big deals moving ahead,” TAP Water Group member Stephen Probyn told
[me]. “$100 million projects.” According to Probyn (president of Probyn & Co.), possible
water [privatization] project sites include Kelowna, Annacis Island (atthéth of the

Fraser) and Youbou (on Lake Cowichan).

Joyce Nelson submitted another article on February 10, 1997 to the Georgia SR@sghask
Force Report Worries Public Sector Unigrghich went unpublished. The following are excerpts
from that artite:
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In the midst of a flurry of other announcements, on January 31 [1997] Dan Miller,
Employment and Investment Minister, quietly released “Building Partnerships: Report of the
Task Force on PubliPrivate Partnerships.” The Task Force report, whichgklyi

favourable towards P3s, had reportedly been ready since before the May 1996 election but
has been delayed for months because of its controversial contents.

The spectrum of publiprivate partnerships endorsed by [Kadlec’s] Task force ranges from
modds that involve a great deal of pubBector involvement, to those which are outright
privatizations.

Other Task Force members who will continue on as members of the P3s Advisory
Committee [to advise on implementing partnerships] include: Larry Blain.

Other Task Force members also had a vested interest in ensuring that the “Building
Partnerships” report be favourable to P3s. Larry Blain is thepregident and director of

RBC Dominion Securities. The Task Force report neglects to inform readeiRB@at

Dominion Securities, as the financial advisor to the City of Calgary, in 1994 advised the

City to privatize its public utilities, including its waterworks. One company reported to be
interested in the purchase is privagxtor energy giant Trasdta Utilities, whose board

includes Task Force member Larry Bell. In 1996, RBC Dominion Securities bought a piece
of Hambros Bank. Two of the studies on P3s commissioned by the Task Force were written
by Hambros Bank.

In another interesting connection wiBain, Duncan McCallum, and P3specificallyon the issue

of private power developments Steve Davis, the head honcho (president) of the Independent
Power Producers of B&ince 2001appointed, coincidentallghe sameyear the BC Liberals came
into power. According to his biography, which he submitted to the B.C. Utilities Commission on
December 22, 2006 (Exhibit C18L., BC Hydro Integrated Electricity Plan), Davis is the “Founding
Director and longest serving Director, Canadian Council for Pébshate PartnershipsDavis

was the:

x Corporate Development Officer for the BC Gas Utility Ltd. from 19891,

x Project Development Manager of Inland Pacific Energy Corp. (Division of BC Gas Inc.)
from 19911993;

x President of Inland Pacific Waterworks (Biin of B.C. Gas Inc.) from 1993000 (see
Joyce Nelson article, Monday Magazine, above);

X Vice President of Ledcor Power Inc. from 262002.

Davis’ biography states that he:

x Co-authored IPPBC'’s B.C. Electricity Market Reform Policy Recommendationkdd3€
Energy Policy Development Task Force in 2001 and a Commentahg @raft Energy
Policy in 2002;

x Co-authored the IPPBC’s Cost of Importing Electricity submitted to the Minister of Finance
in 2004

x Prepared material for submission to the Premiask Force on Alternative Energy and
Power Technology in 2005/06

28



x Provided detailed comments to 2005 B.C. Progress Board initiative on BC’s electricity
industry,

x Advised BC Water Comptroller on ways to streamline Water License Applications backlog.

x Provided input to BC Hydro on their establishment of Green Power Criteria for run of river
hydro projects and biomass projects (26d13);

x Meet/liaise with Senior BC Hydro and BC Transmission Co. executives on behalf of IPP
industry,

x Co-authored Transmissidssues Preliminary Position Paper for BC Transmission Corp.

x Detailed Commentaries on BC Hydro’s Electricity Purchase Agreements (2001/02, 2003,
and 2006)

X Represented IPPs on regional Land Resource Management Planning working groups

1f. John D. Keating

John Keating is a chartered accountant. According
to a story in Oilweek Magazine (Aug.21, 2009),
which focussedn a“hostile’ takeover bid of the
Canadian Hydro Developers by TransAlta Corp.,
he, and his brother Ross Keating, an electrical
engneer, began to build small hydroelectric plants
in southern Alberta in 1989. This was evidently
the beginning of Canadian Hydro Developers Inc.

According to a bio on Keating from d&nergy
Conferenck at the Toronto Sheraton Centre Hotel
on November 172004

John Keating is the CEO of TSE listed Canadian Hydro Developers, Inc. He founded the
company in 1989 with his brother Ross. John has truly been a pioneer in the independent
power business and renewables sector in Canada. He has advised the gavainme
deregulation in Alberta, and played key roles in many of the positive changes to provincial
and federal incentives for the promotion of renewable energy, and is a founding director of
the Independent Power Produsefociety of Alberta. He has beeswcessful leader in

both regulated and deregulated times, and has always possessed a strong vision for Canadian
Hydro. John has led Canadian Hydro to the 2001 Award for Excellence in Management
from the Arthur Kroeger College of Public Affairs at Carltdniversity in Ottawa, and,
recently, was a finalist for Entrepreneur of the Year, Energy Category. John has been a
Chartered Accountant for over 25 years.

Canadian Hydro is solely focused on lawpact electric power generation in Canada.
Canadian Hydr@wns and operates 13 EcoLogo Certified-odmiver hydroelectric, wind

and biomass energy plants in central and western Canada. Several new projects are also
under various stages of construction and/or development in each of the three Canadian
provinces vhere Canadian Hydro operates.
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Other sources:

President, CEO, Director, Board member, Golden Chalice Resources Ltd.

Director, Vice President of Exploration, Board member, Amador Gold Corp.

President, CEO, Board member, Agoracom.com

President, CEO, paBbard member, Founder & Director, Canadian Hydro Developers Inc.
(subsidiary, Canadian Renewable Energy Corporation). CHD owns the Pingston Hydro
plant near Revelstoke that went into operation in 2003, and the Upper Mamqguam plant near
Squamish.

PresidentBlack Bull Resources Inc.

Exploration Project Manager, Noranda Inc.

Founding Director, past Board member, Independent Power Producers Society of Alberta
Board member, Klondike Silver Corp.

Advisory Committee member (CCO03 Renewable Lovimpact ElectricityReview,

Ecologo, Philadelphia/Ottawa)

X X X X

X X X X X

In a recent YouTube vide6lf | were Prime Minister, John Keating states:

If I were Prime Minister] would streamline approval processes for alternative energy
projects like Canadian Hydro (Developers) builds.iFmust be done in order to make it
seamless between Federal, Provincial and Municipal governments where we currently see
turf wars over jurisdictions, ovestudy, minutia. We see the public interest being trumped

by individual interest far too ofteimn other words, make it easy to get permits and

approvals for projects, like renewable energy, that are deemed to be in the pubic

interest.
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1.g. Jeff Christian

According to the website HG.org (worldwide legal directories), Lawson
Lundell LLP specializes ifiPrivatization Law. Christian joined the
Vancouver office in 1993.

Under the Lawson Lundell LLP website is the following bio of
Christian:

Jeff is a litigator, with a practice focused on energy and regulated
utilities. He appears redarly before administrative tribunals

such as the B.C. Utilities Commission. In addition, he has acted
for clients in the insurance, manufacturing and retail sectors at all
levels of court, in arbitrations and in mediations.

Recognition and Ranking

* Canadian Legal Lexpert Directory: repeatedly recognized as a
Leading Practitioner for energy (electricity)

* Best Lawyers in Canada: recognized for energy regulatory law

Areas of Practice Administrative Law, Constitutional Law, Electric Utilities, Ener@l

& Gas,Public Law, Public Utility, and Regulatory Utilities

Professional Career

Significant Accomplishments

* Lead counsel to an electric utility before the B.C. Utilities Commission on facility
approval, revenue requirements, wholesale transoniss&rvices, cost of service, and rate

design applications, including conservation and time of use rates

* Advised U.S. financiers on regulatory proceedings in B.C. related to U.S. acquisitions of
B.C. utilities

* Acted for a consumer group in a rat®peeding before the Northwest Territories Public
Utilities Board

* Acted for a power marketing company in proceedings before the Alberta Energy and
Utilities Board (now the Alberta Utilities Commission)

* Advised a potential buyer of a water utility the exclusivity of the utilitys franchise

* Appealed to the Federal Court a metering approval decision made by Measurement
Canada

* Represented clients before the National Energy Board and Federal Court on electricity
export matters
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* Acted for aparty negotiating its participation in a regional transmission organization

* Advised an utility services company considering entering the Canadiamesigiing
market

* Acted for a Canadian railway company in a rate dispute before the Canadian
Transmrtation Agency

Professional Associations

Professional Activities

* University of British Columbia, Faculty of Law, occasional lecturer on the topic of public
utility regulation

* Canadian Institute of Energy, BC Branch, past Director

* Lawson LundellEnergy Law Newsletter, Editor

Publications
Servicing and Utilities at Resort Communities in British Columbia (July 22, 2006)
The BGAlberta Intertie: Impact of Regulatory Change (June 16, 2004)

Seminars

6th Annual BC Power Summit
Insight Information Co-chair
(March 1611, 2009 Vancouver, BC)

BC Power Summit (2007 and 2008),-Cleair

Christian was also, for the third consecutive year in a row, the Progradm&loof the 6th annual
B.C. Power Summit held on March-1Q, 2009, at the VancouverdAk Centre for Dialogue, and
provided the opening remarks for each day of the conference. Conference sponsors: Northern
Power, Interpro consultants, Almita Manufacturers Ltd., ROR Power, BC Hydro, Telus.
Conference Marketing Partners: Green Busingéssgy ManagemeniCanadian Lawyer InHouse,
Canadian Lawyer.

On the afternoon of March 10, private powerresgntative extolled the virtues of their proposals

in apanelsession calle&trengthening the Grid: Independent Power Producers Injpuort

Gemmill, IPPBC chair, and vice president of Enmax, Donald A. Mclnnes, vice chairman and ceo of
Plutonic Power Corporation, and Harvie E. Campbell, executive vice president, strategy &
development, of Pristine Power Inc. were pla@elspeakers.

As Christian cewrote for the conference delegates:

Looking forward, the British Columbia Utilities Commission (BCUC) is reviewing BC
Hydro's 2008 Long Term Acquisition Plavhich sets out the utilitg proposals to meet
forecasted energy requirements over the next tarsyRecent amendmertsthe Utilities
Commission Act provide the BCUC with a framework to consider these proposals in the
context of thegovernmerits energy objectives.
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Executives and managers of energy utilities, significant eremggumers, IPPs, amdwer
marketers will all find thignsight s 6th B.C. Power Summit invaluable. Lawyers,
consultants, government employees and regulators wilfiadmumerous topics of interest
and value at the Summit.

Christian, and many others in the private poweustry,were unable t@redict the BC Utilities
Commission ruling of July 27, 2009 against the expansion of private power interests, a ruling met
with great disdainwhich is nowundoubtedly a&entral focus of the PremisrAdvisory Task Forces

to perhapsaid in obfuscating and setting the ruling aside
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